
Portfolio Investment 
Entities

What is a Portfolio Investment Entity (PIE)?

A Portfolio Investment Entity is any managed fund which meets the IRD’s qualifying 
criteria for the benefits of the PIE tax regime. Individual funds need to elect to 
become a PIE. Investors in a PIE are taxed at their Prescribed Investor Rate (PIR).

Tax advantages
What are the advantages of the PIE regime?

■■ Capital gains made on investments in New Zealand 
shares and most Australian shares will not be taxable, 
irrespective of the level of trading undertaken.

■■ Investors choose the marginal tax rate applicable to 
their circumstances, but with the maximum tax rate 
paid on income received by a PIE fund set at 30%. No 
other tax is payable by individual fund investors on 
PIE income. This presents significant tax advantages 
to investors on the highest marginal tax rate of 38%.

■■ New Zealand resident individual investors can elect a 
19.5% rate on PIE income allocated to them, provided 
both of the following conditions can be met in either of 
the two immediately preceding Income years:
1)	 their taxable income (excluding PIE income) did 

not exceed $38,000; and

2)	 their combined taxable and PIE income did not 
exceed $60,000.

This means an additional $22,000 of income can be 
earned in a PIE fund at a marginal tax rate of 19.5% (refer 
to Example One below).

Diversification
Smaller portfolio investors or regular savers can access 
a diversified equity portfolio at low cost by investing in 
a PIE fund. 

Active Management
Active management of investments by a professional fund 
manager, with no tax on trading New Zealand and most 
Australian shares. 

Sum  
Invested

Investment  
Income at  

8% yield

Marginal  
Tax Rate on 
Investments

Tax on  
Investment  

Income
Net Income

Investing in a PIE fund  $200,000 $16,000 19.5% $3,120 $12,880

Investing directly  $200,000 $16,000 33% $5,280 $ 10,720

Example One: this shows the tax benefit of investing in a PIE fund vs. investing directly where you were eligible 
for a 19.5% rate in a PIE but had you invested directly your taxable income would have exceeded $48,000. 

Example Two: this shows the tax benefit of investing in a PIE fund vs. investing directly if your taxable income 
exceeds $70,000.

Sum  
Invested

Investment  
Income at  

8% yield

Marginal  
Tax Rate on 
Investments

Tax on  
Investment  

Income
Net Income

Investing in a PIE fund  $200,000 $16,000 30% $4,800 $11,200

Investing directly  $200,000 $16,000 38% $6,080 $9,920



New Zealand Equities
The Forsyth Barr New Zealand Equities Fund aims to 
maximise the capital returns available from investing in 
New Zealand listed shares by targeting absolute returns. 
Stock selection will be influenced by the research 
screens developed by Forsyth Barr Research with 
portfolio stock selections revolving around securities the 
Manager chooses to own, rather than what is prescribed 
by any particular index. 

Australian Equities 
The Forsyth Barr Australian Equities Fund aims to 
maximise the capital returns available from investing in 
Australian listed shares by targeting absolute returns. 
Stock selection will be influenced by the research 
screens adopted by the Manager with portfolio stock 
selections revolving around securities the Manager 
chooses to own, rather than what is prescribed by any 
particular index. 

Trans–Tasman Equities 
The Forsyth Barr Trans-Tasman Fund aims to maximise 
the capital returns available from investing in a blended 
portfolio of New Zealand and Australian equities. 
Whilst the Manager will be mindful of the relevant 
benchmark compositions, this Fund will be “benchmark 
unrestricted” in terms of stock selection.

Global Equities 
The Forsyth Barr Global Equities Fund aims to 
maximise the capital returns available from investing in 
internationally listed shares. The Fund will typically invest 
via a number of international equity managers, with 
stock selection influenced by the proprietary research 
capabilities of each of the selected international equity 
managers. The Fund will be partially hedged back into 

New Zealand dollars with a benchmark of 50% hedging. 

NZ Fixed Interest
The Forsyth Barr NZ Fixed Interest Fund aims to provide 
a gross return above the NZX Government Stock 
Index return, on a rolling 12 month basis, by investing 
into quality New Zealand fixed rate investments and 
securities. Duration, yield curve and credit strategies 
are employed to achieve this objective. 

Local Authority Fund
The Forsyth Barr Local Authority Fund aims to provide a 
gross return of 0.50% above the NZX Local Authorities 
Index return, on a rolling 12 month basis. Duration, yield 
curve and credit strategies will be employed to achieve 

this objective.

Premium Yield
The Forsyth Barr Premium Yield Fund aims to provide 
a gross return 1.5% above the NZX 90 Day Bank Bill 
Return on a long-run compound average basis by 
investing into a diversified portfolio of higher performing 
global fixed interest securities. The Fund employs a 
disciplined investment approach, capturing attractive 
credit margins in supportive global credit conditions 
and adopting more defensive positioning in periods of 
increased risk and volatility.

Listed Property 
The Forsyth Barr Listed Property Fund aims to provide 
long-term capital growth through investing in a 
diversified portfolio of listed New Zealand and Australian 
property securities. Stock selection will be influenced 
by the research screens adopted by the Manager with 
portfolio stock selections revolving around securities the 
Manager chooses to own rather, than what is prescribed 
by any particular index. 

Socially Responsible Investment 
The Forsyth Barr Socially Responsible Investment Fund 
aims to maximise the capital returns available from 
investing in international and domestic equity securities 
of entities that operate in accordance with socially 
responsible principles and social values. The Manager 
can elect to invest the Fund’s assets and will be 
responsible for selection of country or individual market 
exposures, and for investments into New Zealand and 
Australian equity securities. The Fund will typically invest 
with a number of international equity managers, each of 
whom will have an established track record of applying a 
socially responsible approach to screening and selecting 
stocks for investment portfolios. The Fund’s socially 
responsible investment guidelines constrain the Fund’s 
investments to entities that operate in accordance with 
socially responsible principles.

Cash Management
The Forsyth Barr Cash Management Trust aims to 
provide a competitive at call return by capitalising on 
credit margins, duration and yield curve opportunities. 
The Trust currently has an AAm credit rating from 
Standard & Poor’s. 

Forsyth Barr Investment Funds

Forsyth Barr offers a range of PIE-compliant Investment Funds
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Whangarei • North Shore• Auckland • Hamilton  
Cambridge • Tauranga • Napier • New Plymouth 
Palmerston North • Lower Hutt • Wellington • Nelson 
Christchurch • Ashburton • Timaru • Dunedin • Invercargill

Disclosure: The comments in this publication are for general information 
purposes only. This publication is not intended to constitute investment advice 
under the Securities Markets Act 1988. If you wish to receive specific investment 
advice, please contact your Investment Advisor. Forsyth Barr Limited and 
its related companies (and their respective officers, agents and employees) 
may own or have an interest in securities or other products referred to in this 
publication, and may be directors or officers of, or provide investment banking 
services to, the issuer of those securities or products, and may receive fees for 
acting in any such capacity in relation to that issuer. Further, they may buy or sell 
securities as principal or agent, and as such may undertake transactions that are 
not consistent with any recommendations contained in this publication. Forsyth 
Barr Limited and its related companies (and their respective officers, agents and 
employees) confirms no inducement has been accepted from the researched/
recommended entity, whether pecuniary or otherwise, in connection with making 
any recommendation contained in this publication or on our website. 

Disclaimer: This publication has been prepared in good faith based on information obtained from sources believed to be reliable and accurate. However, that 
information has not been independently verified or investigated by Forsyth Barr Limited. Accordingly, Forsyth Barr Limited:
(a) does not make any representation or warranty (express or implied) that the information is accurate, complete or current; and
(b) excludes and disclaims (to the maximum extent permitted by law) any liability for any loss which may be incurred by any person as a result of that information 
being inaccurate or incomplete in any way or for any reason. 
The information, analyses and recommendations contained in this publication are confidential to the intended recipients and are statements of opinion only. They 
have been prepared for general information purposes and whilst every care has been taken in their preparation, no warranty or representation is given (express or 
implied) as to their accuracy or completeness. Nothing in this publication should be construed as a solicitation to buy or sell any security or other product, or to engage 
in or refrain from doing so or engaging in any other transaction. This publication should not be used as a substitute for specific advice.  This publication is intended 
to provide general securities advice only, and has been prepared without taking account of your objectives, financial situation or needs, and therefore prior to acting 
on any information, analysis or recommendation contained in this publication, you should seek advice from your usual Investment Advisor. Forsyth Barr Limited and 
its related companies (and their respective officers, agents and employees) will not be liable for any loss whatsoever suffered by any person relying upon any such 
information, analysis or recommendation. This publication is not intended to be distributed or made available to any person in any jurisdiction where doing so would 
constitute a breach of any applicable laws or regulations.
Disclosure Statements for Forsyth Barr and any of its Investment Advisors are available on request and free of charge.

While every effort has been made to obtain accuracy, no liability is accepted for any errors or for opinion expressed.

Forsyth Barr Investment Funds provide the following:

■■ the Funds seek to maximise returns from 
investing in quality portfolios of equities, 
property and interest rate securities

■■ research-driven investment decisions 
■■ active management of your investment 

by a professional fund manager selected 
by the Manager

■■ PIE regime compliant Funds providing 
tax advantages to investors relative to 
direct individual investing

■■ the ability to invest lump sums or make 
regular contributions

■■ quick and convenient access to your 
investment if your circumstances 
change, subject to prevailing market 
conditions

■■ standing redemptions for investors 
seeking regular cashflows 

■■ the assurance of an independent 
Trustee

For more information and a copy of the Prospectus and Investment Statement for any 
of the Forsyth Barr Investment Funds or the Forsyth Barr Cash Management Trust, 
please call us on 0800 Forbar (0800 367 227).


