Your Guide to the Portfolio
Investment Entity (PIE) Regime

hether you are an experienced investor, or just starting out,
investing in a PIE may provide you with tax advantages.

What is a PIE?

A Portfolio Investment Entity or PIE is a managed fund
which meets the IRD’s qualifying criteria. Individual
funds need to elect to become a PIE and the regime
commenced on 1 October 2007. Investors in a PIE are
taxed at their Prescribed Investor Rate (PIR).

What is a PIR?

Similar to your marginal tax rate, this is the rate at which any
income you earn in a PIE is taxed. One important difference
is that there is a cap on the tax at 30% compared to a top
personal marginal tax rate of 38%.

PIE income is not taxable as it is paid to you after the relevant
PIE fund has deducted tax for you at your PIR rate.

How do | supply my PIR?

You need to provide us with your IRD number and the PIR
at which you wish your investment to have any income
deducted. Your Investment Advisor can assist you with the
completion of the appropriate form.

How do | know what my PIR is?

We recommend that you seek specialist advice from your
taxation advisor but the chart on the next page may assist
you to determine your PIR.

What do | do if my account is joint?

Forsyth Barr has structured its Cash Management Trust
and Investment Fund PIEs to assist joint investors allocate
income between the account holders. If you invest jointly,

Any questions?

on your PIR form you will need to complete the information
for each party including confirmation that both parties hold
a 50/50 interest in the investment. Not all PIEs have been
structured this way and some may default income to one
investor. We recommend you check this point carefully for
any other PIEs in which you may invest.

Do | need to tell you if my rate changes?

Yes you do. Please notify us at any time during the year and
we will update our records. We will also send you an annual
summary of income from any Forsyth Barr PIEs. This will
provide you with the information you need to ensure that
you are still eligible for the PIR rate you have previously
notified to us.

Which Forsyth Barr Products are PIEs?

Recognising the advantages that PIEs offer to clients, we
have ensured that the Forsyth Barr Cash Management Trust,
the Forsyth Barr Investment Funds and the Forsyth Barr
KiwiSaver Scheme meet the PIE criteria. The PIE compliant
range of Forsyth Barr Investment Funds cover a number
of sectors, including New Zealand equities, Australian
equities, global equities, fixed interest, local authorities,
listed property and socially responsible investments.

Tell me about the capital gain advantages of a PIE?

Any capital gains made on listed New Zealand resident
companies or listed Australian resident companies
on an approved index of the ASX will not be taxable,
irrespective of the level of trading conducted. This clearly
has some performance advantages.

Your Investment Advisor will be happy to talk through the benefits of PIE relative to your
existing investment program. Please contact them on 0800 Forbar (0800 367 227).



How to work out your Prescribed Investor Rate (PIR)

In EITHER of the last two income years was your

taxable income $14,000 or less and your taxable

Resident individual
investor

Note: the income
details are for the
two income years
prior to the income
year the PIR is to be
applied to.

YES Your PIR is 12.5%
income plus your Portfolio Investment Entity (PIE) our S ’
income, or less your PIE loss, $48,000 or less.

NO
In EITHER of the last two income years was
your taxable income $48,000 or less and your YES Your PIR is 21%

taxable income plus your PIE income, or less
your PIE loss, $70,000 or less.

NO

In all other cases your PIR is 30%

Non-resident investor

Company, incorporated society or

Your PIR is 30%

Your PIR is 0%

Portfolio Investment Entity (PIE)

Superfund and trustees

(excluding charitable trusts)

Registered Charitable Trust

Joint investment partnership, or
unincorporated societies*

You can choose a PIR of either
30%, 21% or 0% to best suit your
beneficiaries

NOTE: Trustees of testamentary trusts may also choose 12.5%.

Your PIR is 0%

The investment should be split and
each partner/holder should give
the PIE their correct PIR and IRD
number: 0%, 12.5%, 21% or 30%

*If you are an investor in a Forsyth Barr PIE, please discuss your PIR rate with your Investment Advisor. We may be able to apply an average rate to your PIE income.
A copy of the Prospectus and Investment Statement for the Forsyth Barr Cash Management Trust, Forsyth Barr KiwiSaver Scheme and any of the Forsyth Barr
Investment Funds can be obtained from any of our offices or by calling 0800 Forbar (0800 367 227).
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While every effort has been made to obtain accuracy, no liability is accepted for any errors or for opinion expressed.

Disclosure: The comments in this publication are for general i
purposes only. This publication is not intended to constitute investment advice
under the Securities Markets Act 1988. If you wish to receive specific investment
advice, please contact your Investment Advisor. Forsyth Barr Limited and
its related companies (and their respective officers, agents and employees)
may own or have an interest in securities or other products referred to in this
publication, and may be directors or officers of, or provide investment banking
services to, the issuer of those securities or products, and may receive fees for
acting in any such capacity in relation to that issuer. Further, they may buy or sell
securities as principal or agent, and as such may undertake transactions that are
not consistent with any recommendations contained in this publication. Forsyth
Barr Limited and its related companies (and their respective officers, agents and

This ion has been prepared in good faith based on information obtained from sources believed to be reliable and accurate. However, that
i has not been verified or i by Forsyth Barr Limited. Accordingly, Forsyth Barr Limited:
(a) does not make any representation or warranty (express or implied) that the information is accurate, complete or current; and
(b) excludes and disclaims (to the maximum extent permitted by law) any liability for any loss which may be incurred by any person as a result of that information
being inaccurate or incomplete in any way or for any reason.

Thei analyses and contained in this publication are confidential to the intended recipients and are statements of opinion only. They
have been prepared for general information purposes and whilst every care has been taken in their preparation, no warranty or representation is given (express or
implied) as to their accuracy or completeness. Nothing in this publication should be construed as a solicitation to buy or sell any security or other product, or to engage
in or refrain from doing so or engaging in any other transaction. This publication should not be used as a substitute for specific advice. This publication is intended
to provide general securities advice only, and has been prepared without taking account of your objectives, financial situation or needs, and therefore prior to acting
on any information, analysis or recommendation contained in this publication, you should seek advice from your usual Investment Advisor. Forsyth Barr Limited and
its related companies (and their respective officers, agents and employees) will not be liable for any loss whatsoever suffered by any person relying upon any such
i analysis or This publication is not intended to be distributed or made available to any person in any jurisdiction where doing so would

employees) confirms no inducement has been accepted from the
recommended entity, whether pecuniary or otherwise, in connection with making
any recommendation contained in this publication or on our website.

constitute a breach of any applicable laws or regulations.
Disclosure Statements for Forsyth Barr and any of its Investment Advisors are available on request and free of charge.
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