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Morning News Summary

Dow Jones Breaks Eight Day Winning Streak

US stocks fell on Friday, ending the Dow Jones Industrial Average’s longest
streak in two months, following lower than estimated sales at Bank of America,
Citigroup and General Electric. A negative consumer confidence report which
saw confidence down to the lowest level in a year also weighed on the markets.

The financial sector in the S&P 500 fell -2.9% led by falls from Bank of America
and Citigroup, while Home Depot slumped -4.1%, after US retail sales dropped
for a second month, leading consumer companies down. General Electric
slipped -2.7% after missing revenue forecasts, while losses were pared
as Goldman Sachs surged +5.9% on its $550m settlement of the federal
government’s fraud lawsuit.

The Standard & Poor’s Index declined -1.2% for the week, after having surged
+7.1% between July 2 and July 13. The Dow Jones retreated -2.9% on Friday,
down -1.0% for the week, breaking an eight day winning streak.

European Stocks Down On US Financials Shares

Stocks in the United Kingdom retreated, reversing earlier gains on the FTSE
100 Index, after Citigroup and Bank of America reported worse than expected
sales and on a disappointing report on US consumer confidence. The FTSE
100 banking sector fell as Barclays and HSBC Holdings both slid over -2.0%.
BP climbed +1.3%, but gains from the oil company were outweighed by heavy
losses in financial shares. The FTSE 10 Index declined -1.0% on Friday, paring
this week’s gain to just +0.5%. The benchmark index has declined -11.0% since
this year’s high on April 15.

European stocks retreated last week as economic reports from China and the
US raised concern the global economy’s recovery may be faltering, and as US
banks reported sales that trailed analyst estimates. Financial shares across
Europe led declines with Credit Suisse, Deutsche Bank and Barclays falling
over -3.0% each. The largest drop amongst industry groups was led by Rio Tinto
and BHP Billiton, as they led raw materials shares to the largest industry drop
on the Stoxx 600. The Stoxx Europe 600 Index fell -0.8%, paring last week’s
5.4% rally, the biggest gain in a year.

Asian Stocks Decline

Asian stocks fell, erasing gains for the week as Hynix Semiconductor fell -6.6%,
Li & Fung declined -1.5%, and Sony lost -5.0% as the yen strengthened. Fanuc,
which makes industrial robots, declined -4.9%, leading the MSCI Asia Pacific
down -0.9% on Friday.

The Nikkei 225 declined -2.9% as the yen strengthened, seeing Canon down
-3.2% and Nintendo retreat -2.7% as US sales of its DS consoles declined.

ASX Declines

The ASX 200 fell -0.5% led by financial and mining companies such as AXA
Pacific Holdings (-1.9%), and Newcrest Mining (-2.1%).

Gold, Crude Down
Gold fell -1.3% to $1,193.00, while crude fell -1.0% to $76.01.
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Indices

Index Close Chg %
NZX50 2,986 -0.51%
ASX 200 4,437 -0.44%
Nasdaq (last) 2,179 -3.11%
Dow Jones (last) 10,098 -2.52%
DAX 6,040 -1.77%
FTSE100 5159 -1.01%
Hang Seng 20,250 -0.03%
Nikkei 225 9,408 -2.86%
Commodities

Last Chg %

WTI Crude 76.01 -1.0%
Gold (Comex) 1,193.00 -1.3%
Copper (LME) 6,468.75 -2.9%
Silver (Comex) 17.85 -2.6%
Currency

Index Last 3MAgo 1Y Ago
NZD/AUD 0.8178 0.7665 0.8043
NzD/GBP 0.4643 0.4637 0.3972
NzD/USD 0.7107 0.7085 0.6486
AUD/USD 0.8689 0.9244 0.8064

Market Movers

NZ Last % Chg
NZ Refining 340 +494% A
Cavalier 250 +163% A
Rakon 093  +1.09% A
The Warehouse 352  +057% A
NZ Farming Syst. 0.41 -465% VY
NZ 0il & Gas 1.25 -3.85% V¥
F&P Appliances 0.53 -364% V
PFI 112 -2.61% \4
Aust Last % Chg
Incitec Pivot Lt 3.06 +268% A
Toll Hidgs Ltd 6.07 +1.85% A
Asciano Group 172 +147% A
Qantas Airways 232 +087% A
Fortescue Metals 4.04 381% ¥V
Lihir Gold Ltd 421 -2.55% \{
Onesteel Ltd 2.86 239% VY
Newcrest Mining 34.30 2.06% YV
us Last % Chg
Goldman Sachs Gp 14621  +0.68% A
Monsanto Co 56.20 +0.30% A
Colgate-Palmoliv 82.83 031% A
Bank Of America 13.98 -9.16% v
Gilead Sciences 3197 -8.40% VY
Google Inc-CIA 459.88 691% ¥V
UK Last % Chg
Essar Energy 458  +2.25% A
Bp Plc 4.07 +1.34% A
Invensys Plc 265  +1.34% A
Barclays Plc 2.85 523% V¥
Fresnillo Plc 10.60 372% 0V
Lloyds Banking 0.60 370% VY

*Prices as at close of business Friday, 16 July 2010, (as at
7.45am NZT for US markets)
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Overnight market watch - Close of trading Friday, 16 July 2010

World Markets

Rolling Rolling
Latest % WTD MTD 3-Mth Market Latest % WTD MTD  3-Mth
World Asia
MSCI Acc 3,617 -2.1% 01%  +47%  -10.1% Hong Kong - Hang Seng 20,250 00%  +00%  +0.6% -5.4%
Americas Korean Kospi 1,738 -0.7% +0.0% +2.4% +1.9%
US - Nasdagq* 2,179 -3.1% +0.0% +3.3% -12.1% Japan - Nikkei 225 9,408 -2.9% +0.0% +03%  -13.8%
US - Dow Jones* 10,098 -2.5% +0.0% +3.3% -9.0% India - Bombay SE 17,956 +0.3% +0.0% +1.4% +3.2%
US - S&P 500* 1,065 -2.9% +0.0% +3.3% -11.1% China - Shanghai B 2,424 -0.0% +0.0% +11%  -187%
Canada - Toronto SE300* 11,570 -1.5% +0.0% +2.4% -4.4% Singapore - Straits Times 2,958 +0.5% +0.0% +4.3% -0.1%
Mexico - IPC Index* 31,783 -1.8% +0.0% +2.0% -5.0% Taiwan SE 7,665 -0.5% +0.0% +4.6% -2.4%
Brazil - Bovespa* 62,339 -1.8% +0.0% +2.3% -9.8% Australia
Europe Australia - All Ords 31,473 -0.4% +0.0% +2.8% -9.4%
UK - FTSE100 5,159 -1.0% +0.0% +4.9% -9.9% Australia - ASX 200 4,437 -0.4% +0.0% +26%  -10.2%
Germany - DAX 6,040 -1.8% +0.0% +1.3% -2.0% Australia - ASX 100 3,622 -0.4% +0.0% +2.8% -10.0%
France - CAC40 3,500 -2.3% +0.0% +17%  -11.8% NZ - NZ50 2,986 -0.5% +0.0% +0.5% -9.0%
Netherlands - AEX Amstersdam 324 -1.7% +0.0% +2.3% -1.1%
Sweden - OMX 1,035 -2.0% +0.0% +2.9% -0.8%
Switzerland - Soffex Swiss 6,184 -1.7% +0.0% +0.9% -9.1%
Spain - Madrid IBEX35 9,992 -1.7% +0.0% +7.9% -10.8%
*Prices as at 7.45am NZT
New Zealand Equities Australian Equities
Volume Volume
Code  Security Last % (000’s) Code  Security Last % (000’s)
ABA  Abano Healthcare $5.00 +0.0% 16.0 AGK AGL Energy $14.75 -0.3% 1,064.6
AIA Auckland Airport $1.94 -1.0% 14641 A0 Asciano Group $1.72 +1.5% 6,829.0
AIR Air New Zealand $1.03 +0.0% 2,779.8 AMC Amcor $6.82 +0.4% 4,816.2
AMP  AMP $6.46 -2.4% 124 AMP Amp $5.35 -1.3% 4,734.2
ANZ  ANZ $27.35 -0.5% 76.9 ANZ Aust And Nz Bank $22.54 -0.3% 4,756.7
APN APN News & Media $2.43 +0.0% - ASX Asx $29.00 -1.1% 612.2
APT AMP Office Trust $0.71 +0.0% 5431 AXA AXA Asia Pacific $5.25 -1.9% 2,7274
CAV Cavalier $2.50 +1.6% 34 BHP Bhp Billiton $38.15 +01% 10,3732
CEN  Contact Energy $5.74 +0.0% 2025 BSL Bluescope Steel $2.23 -1.8% 16,5384
EBO  Ebos $6.35 +0.0% 0.8 BXB Brambles $5.59 +0.4% 6,402.8
FBU  Fletcher Building $7.62 -0.3% 1,099.6 CBA Commonw Bk Austr $51.36 +0.1% 2,969.1
FPA  F&P Appliances $0.53 -3.6% 1727 CCL Coca-Cola Amatil $11.94 +0.5% 2,061.0
FPH F&P Healthcare $3.02 -1.3% 1,186.7 CFX Cfs Retail Prope $1.95 +0.3% 6,884.9
FRE  Freightways $2.65 -1.1% 1471 CPU Computershare $10.25 -0.1% 1,582.6
GFF  Goodman Fielder $1.62 +0.0% 273.7 CSL CSL $32.55 -0.8% 3,374.3
GMT  Goodman Property $0.91 -1.1% 1,069.5 CWN  Crown $7.73 -0.8% 5845
GPG  GPG $0.67 +0.0% 1,764.1 FGL Foster's Group $5.85 0.7%  10,164.3
HLG Hallensteins $3.65 -1.1% 181 FMG Fortescue Metals $4.04 -3.8%  11,330.9
IFT Infratil $1.61 -0.6% 943 GPT Gpt Group $2.95 -0.3% 2,544.6
IMP ING Medical $1.20 +0.0% 333 1AG Insurance Austra $3.42 +0.3% 3,279.6
ING ING Property $0.69 +0.0% 448.0 IPL Incitec Pivot $3.06 +27% 11,6477
KIP Kiwi Income $0.94 +0.0% 1,254.0 LEI Leighton Hidgs $30.56 -1.7% 579.4
KMD  Kathmandu $2.01 +0.5% 126.5 LGL Lihir Gold $4.21 -2.5% 6,255.0
MFT  Mainfreight $6.30 -0.8% 453 LLC Lend Lease Group $7.45 -0.1% 965.5
MHI Michael Hill $0.69 -1.4% 345.3 MQG  Macquarie Group $39.47 -1.7% 1,552.3
NPX  Nuplex $2.95 +0.0% 62.0 NAB Natl Aust Bank $24.49 -0.1% 43549
NZO NZ Oil & Gas $1.25 -3.8% 224.2 NCM Newcrest Mining $34.30 2.1% 1,136.2
NZR NZ Refining $3.40 +4.9% 12.8 NWS News Corp-Cdi B $16.77 -0.4% 2,014.0
NZS NZFSU $0.41 -4.7% 1.0 ORG Origin Energy $15.60 +0.6% 2,046.3
NZX NZX $1.45 -2.0% 1177 ORI Orica $24.93 +0.0% 1,3834
PFI PFI $1.12 -2.6% 56.0 OSH 0il Search $5.87 -0.2% 2,045.8
PGC  Pyne Gould Corp $0.40 -2.4% 749.2 0SsT Onesteel $2.86 -2.4% 6,810.6
PGW  PGG Wrightson $0.47 +0.0% 3917 QAN Qantas Airways $2.32 +0.9% 5,037.2
POT Port of Tauranga $6.85 -0.7% 11.6 QBE Qbe Insurance $18.31 +0.5%  14,645.6
PPL Pumpkin Patch $1.93 +0.5% 70.7 RIO Rio Tinto $65.78 -1.2% 2,548.1
PRC  Pike River $0.95 -2.1% 213.8 SGP Stockland $3.86 -0.3% 5,236.8
RAK  Rakon $0.93 +1.1% 314 SHL Sonic Heahcare $10.24 -1.2% 1,044.1
RBD  Restaurant Brands $2.33 +0.0% 584 STO Santos $13.65 -0.9% 3,311.1
RYM  Ryman $2.01 -0.5% 232.0 SUN Suncorp-Metway $8.35 -0.7% 1,716.7
SAN Sanford $4.00 -1.5% 0.5 TAH Tabcorp Hldgs $6.55 -0.2% 1,456.9
SKC  SKYCITY $2.96 -0.3% 11183 TCL Transurban Group $4.53 +02% 20,2246
SKT  Sky Television $4.78 -0.4% 570.8 TEL Telecom New Zeal $1.55 -0.6% 5,459.8
STU Steel & Tube $2.23 -1.3% 3238 TLS Telstra Corp $3.27 0.9%  39,751.7
TEL Telecom $1.89 -0.5% 6,766.8 ToL Toll Hidgs $6.07 +1.8% 1,663.3
TLS Telstra $3.98 +0.5% 66.6 WBC  Westpac Banking $22.58 -0.7% 6,581.3
TPW  TrustPower $7.18 +0.0% 292 WDC  Westfield Group $12.47 -0.2% 6,581.9
TWR  Tower $1.82 +0.0% 26.0 WES Wesfarmers $28.23 -1.4% 2,071.2
VCT Vector $2.15 +0.0% 884 WOR  Worleyparsons $21.07 -2.0% 875.8
WBC  Westpac $27.45 -1.4% 17.7 WOW  Woolworths $26.76 -0.8% 2,256.1
WHS  The Warehouse $3.52 +0.6% 106.2 WPL Woodside Petro $42.54 -0.7% 1,996.3
*As at close of business Friday, 16 July 2010 *As at close of business Friday, 16 July 2010
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Internationally Listed Stocks

Internationally Listed Funds

US Listed Last (USD) % Chg Vol (000s) NZ Listed Last (NZD) % Chg Vol (000’s)
MMM 3M Co. 80.95 -2.54% 4,302.4 MLN Marlin 0.83 -1.19% 56.3
AAPL Apple 249.90 -0.62% 37,1378 WIN WINZ 1.05 +0.00% 0.3
AVP Avon 28.69 -2.08% 4,520.6
KO Coca Cola 52.37 -0.91% 9,781.9 Vol
FDX FedEx 74.61 .3.38% 3,024.1 HHV Hunter Hall Global Value 0.76 -1.30% 379.3
GE General Elec 14.55 -459% 1254149 MFF Magellan Flagship 0.63 -1.56% 302
GS Goldman Sachs 146.17 +0.65%  29,604.6 PMC Platinum Capital 150 +1.35% 240
600G Google 459.61 -6.97% 7,.824.7 100 iShr Glob100 63.00 +0.72% 1.0
HAL Halliburton 2751 210%  20,644.8 IVE iShr EAFE 58.32 +1.06% 11
INTC Intel 21.02 2.28% 80,4514 A% iShr S&P500 125.34 +0.22% 29
INJ John&John 59.44 -1.36%  17,569.8 IEV iShr Europe 40.15 +1.06% 26
K Kellogg 51.05 1.62% 2,080.8 1P iShr Japan 10.89 +0.37% 85
KET Kraft 2881 1.73%  12,130.6 IEM iShr Emg Mkts 4527 -0.31% 50
MCD McDonalds 69.94 .1.95% 5,980.9 IXI iShr Cons Staples 64.47 +0.00% 14
MDT Medtronic 37.27 .1.95% 6,464.3 IXJ iShr Hithcare 54,94 +1.78% 05
MSFT Microsoft 24,89 243% 650648 IXP ishr Telecom 57174 +0.00% 15
PEP PepsiCo 62.45 -1.12% 9,510.1
POT Potash 96.59 -193% 53676 US Listed Last (USD) %Chg Vol (000's)
PG Proctor&(?amb 61.99 -1.18%  14,142.4 100 iShr Glob100 63.00 +0.72% 1.0
TMO Thermo Fisher 49,06 -2.19% 3,323.7 EFA iShr EAFE 4958 .3.20% 290924
WMT WalMart 4967 1A% 159221 WY ishr S&P500 12534 +022% 29
EWU iShr UK 14.59 -2.80% 894.5
UK Listed Last (GBP) %Chg Vol (000's) IEV iShr Europe 34.11 -3.12% 360.2
BG/ BG Group 10.61 .0.84% 6,992.1 EWJ iShr Japan 9.35 -2.53% 25,336.9
BLT BHP Billiton 1812 071%  11,630.9 AIA iShr Asia50 3762 -2.66% 266
BP/ BP 4.07 +1.34% 123,608.3 FXI iShr China25 38.74 -2.81% 30,229.7
DGE Diageo 11.14 +0.18% 5,700.1 EEM iShr Emg Mkts 38.65 -2.99% 99,4975
GSK Glaxo 11.88 21.29% 11,0449 ILF iShr LatAm40 42,90 -2.68% 1,519.2
HSBA HSBC 6.22 -2.49% 39,2915 IXC iShr Energy 30.96 -2.76% 722
PRU Prudential 522 .2.43% 6,301.8 IAU iShr CmxGold 11.68 -1.28% 3,243.8
RB/ Reckitt Benck 3248 009% 16476 IXG iShr Financials 4111 -4.26% 724
RIO Rio Tinto 30.05 .0.84% 71447 1XJ iShr Hithcare 46.82 -2.39% 389
TSCO Tesco 3.97 143% 22,0114 IXN ishr Tech. 5228 -3.26% 903
ULVR Unilever 18.82 063%  2,231.8 QQ PowerShrQQQ 44.34 -2.76% 98,8319
WPP WPP 6.43 .1.38% 4,768.2 IXP iShr Telecom 57.74 +0.00% 15
CGW ClaymoreWater 17.16 -3.32% 16.2
French Listed Last (EUR) % Chg Vol (000s)
OR L'Oreal 82.52 -164% 13214 UK Listed Last (GBP) %Chg Vol (000's)
MmC Siemens 89.48 -1.62% 1,395.7 BNKR Bankers 354 .0.95% 397
BTEM British Empire 422 -1.15% 82.8
Swiss Listed Last (CHF) %Chg Vol (000's) FCS F&C SmCos 4.20 -0.30% 5.3
HOLN Holcim 67.95 286%  2,06L4 MO JPM O'seas 750 +0.00% 203
NESN Nestle 5305 0.66% 88837 MNKS  Monks 284 0.56% 2232
ROG Roche 144,50 418% 71344 SVG SVM Global 2.56 -3.40% 350
CTY City of London 2.54 -0.82% 111.0
b ) : JETG JPM European 1.55 -1.74% 103.9
Prices as at close of business Friday, 16 July 2010 (as at 7.45am NZT for US market) BEE BarEmgEwr 759 0.65% 102
SIG Schr Japan 0.79 +0.00% 161.9
Currency EFM Edin Dragon 210 -0.38% 119.2
Il JPMorgn India 3.96 -0.30% 189.0
Change BRWM BlkRck WMining 533 -1.84% 1974
Market Latest +/- Week 1-Month  3-Month BRNE BlkRck NEngy 0.39 +0.00% 554.2
NZD/AUD 08178 00067 0%  04%  6.3% PCT Polar Capital 294 O.I7% 1477
NZD/CAD 0.7503 .0.0072 +0.2% 2.9% 3.8% * Prices as at close of business Friday, 16 July 2010 (as at 7.45am NZT for US market)
NZD/EUR 0.5496 -0.0141 +2.3% +1.8% -4.5%
NzD/GBP 0.4643 -0.0076 +0.0% -1.3% -0.1% Commodities
NZD/HKD 5.5253 -0.1432 +0.0% -3.5% -0.1%
NzD/JPY 61.570 -2.1800 -0.2% -1.7% +6.7% % Chg
NZD/USD 07107  -0.0190 00%  +38%  +0.3% Market Latest +/- Week Mth 3-Mmtt
WTI Crude 76.01 0.75 0.1% +0.5% 8.7
AUD/USD 08689 00155 ;  -10%  +34%  -60% Gold (Comex) 11930 1525  15%  -40%  +49
EUR/USD 1.2908  -0.0042 0.2%  +55% -4.3% Silver (Comex) 17.85 048 -1.6% 41% 406
USD/IPY 86530  -0.8700  +0.0%  +22%  +68%
*prices a5 ar 7A5amNzZT Copper (LME) 64688  -192.75 +0.0% -0.2% -16.3
Lead (LME) 17700  -2800 +0.0% +11% 217
Global Interest Rates: Yield Curves Zinc (LME) 1,828.0 -19.00 2.1% +3.7% 275
Nickel (LME) 18,950.0 -450.00 +0.0% -4.0% -29.0
Bank Bills Swaps Aluminium (LME) 19800  -10.00 +0.0% +42% 116
Country OCR  1-Mth  3Mth  6-Mth 2-Yr 5-Yr 10-Yr Tin (LME) 17,7500  -180.00 +0.0% +1.9% 76
New Zealand 275 299 323 321 0 419 479 531 Platinum (Nymex) 1,509.0 -20.50 -1.5% -1.6% -10.8
Australia 450 474 483 - 496 530 556 *Prices as at 7.45am NZT
us 0.25 034 0.52 019 i 083 1.90 294
Japan 0.30 0.24 : 0.44 012 ¢ 045 0.58 114
UK 0.50 0.57 0.73 053 | 138 241 3.33
Euro 1.00 0.60 : 0.86 - 1.41 2.08 2.85
*Prices as at 7.45am NZT
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NZ Headlines

Biggest Movers - NZX

Cavalier upgraded FY10 tax paid profit guidance from : [ Code Company Close - Ch %
$14.m-$15.5m range to $16.3m-$16.7m range. Once the : NZR NZ Refining $340  +016  +4.9%
impact of the government’s 2010 Budget tax changes on the CAV Cavalier $250  +0.04  +16%
deferred tax position of the group are taken into account, net : RAK Rakon $093  +001 +1.1%
profit is likely to be between $11m to $11.4m. i AA Auckland Airport $L94 002 -10%
: HLG Hallensteins $3.65 -0.04 -1.1%

Internet provider Orcon is launching a mobile service today and : GMT Goodman Prop. $0.91 -0.01 -1.1%
is scrapping fixed-term contracts. The state-owned company, : FRE Freightways $265 003 -1.1%
which is a Vodafone reseller, hopes to sign up tens of thousands C\E’;c \f\/iZthjlthcare g;-gg 'g-gg 123’
. . : . -U. -L.47

of mobile users in the next year. : SAN Sanford $400 006 15%
: NZX NZX $145 003 -2.0%

PGC Pyne Gould Corp $0.40 -0.01 -2.4%

: PFI PFI $112  -0.03 -2.6%

FPA F&P Appliances $053  -0.02 -3.6%

: NZO NZ Oil & Gas $125  -0.05 -3.8%

: NZS NZ Farming Syst. $041  -0.02 -4.7%
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