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The upcoming reporting season has analysts forecasting double digit negative growth across the board, the lowest level of

growth forecast since 2008. However,  our analysts expect the risk to near term forecast earnings is  net positive,  with a

positive bias signalled for ABA, AIA (slightly positive), AIR (slightly positive), FBU, FSF, NZX, SKL, SKT, SUM & THL (slightly

positive). Whereas just two companies have near term forecast earnings signalled with a negative bias, namely FRE (slightly

negative) and NZK. For companies significantly impacted by COVID-19, balance sheets will be as, if not more, important than

earnings results.  Many have undertaken equity raises,  some may still  need to recapitalise.  Net  asset  value (NAV) or  net

tangible  assets  (NTA)  provide  key  valuation  benchmarks  for  capital  intense  businesses,  particularly  during  a  period  of

elevated uncertainty over the outlook. Overall,  we have 40 companies under our coverage announcing results during this

reporting season.

Negative across the board

Our analysts are forecasting Revenue growth of -6.1% at an aggregated level (median -6.0%) with EBITDA forecast at -9.4% (median

-4.6%). Normalised EPS growth is forecast to be -29.9% (median -10.6%). Dividend per share growth is estimated to be down -33%

(median -10.3%). We also present in Figure 1 aggregated growth excluding loss making companies. Of the 40 companies reporting,

only 13 are forecast to have positive EPS growth for the 6mth period versus the prior 6mth corresponding period (pcp).

Figure 1. Reporting Season Snapshot (6mth growth on pcp) 

Aggregated Aggregated Median

Forecast (excluding loss making companies) Forecast

Total Revenue  -6.1%  -4.5%  -6.0%

EBITDA  -9.4%  -5.3%  -4.6%

EBIT  -21.2%  -15.2%  -4.9%

Normalised NPAT  -26.9%  -19.4%  -6.4%

Normalised EPS  -29.9%  -22.6%  -10.6%

Dividend per Share  -33.0%  -29.7%  -10.3%

No of Companies: 40 34 40

Source: Forsyth Barr analysis

Figure 2. EPS Earnings Momentum (6mth growth on pcp, aggregated) 
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Source: Forsyth Barr analysis

Our Analysis

Surprise to the Upside/Downside

Companies to watch

We present in Figure 3 the variance to our forecasts versus consensus, using the analysts' preferred earnings measure. We have also

looked over recent reporting seasons (previous 36mths) to see the history of result surprises (positive/negative). Finally, we have

canvassed our analysts for their qualitative view on the risk to forecast earnings and the potential that near term estimates are

upgraded or downgraded. 

Figure 3. Forsyth Barr Estimates vs Consensus (Preferred Earnings Measure) 

Code Rating Target

Price

Expected

Total Return

(ETR)

Result Preferred

Earnings

Measure

Forsyth Barr

Forecast

Consensus Variance Previous surprise run

rate (last 36mths)*

Risk to near term

forecast earnings

STU OUTPERFORM $0.95 +76.8% FY20 EBIT $12.0m $6.6m +81% 2 positive / 2 negative Neutral

KMD OUTPERFORM $1.50 +36.7% FY20 NPAT $36.4m $29.1m +25% 2 positive / 1 negative Neutral

PGW RESEARCH INSIGHTS n/a n/a FY20 EBITDA $30.0m $26.9m +12% 1 positive / 1 negative Neutral

FBU NEUTRAL $3.80 +16.9% FY20 EBIT $352.4m $324.3m +9% 1 positive / 3 negative Positive

EBO NEUTRAL $24.50 +16.3% FY20 EBITDA $338.4m $316.3m +7% 1 positive / 0 negative Neutral

VHP OUTPERFORM $2.70 +5.9% FY20 EPS $9.9m $9.5m +4% 0 positive / 1 negative Neutral

SML NEUTRAL $5.65 -15.0% FY20 EBIT $134.6m $131.0m +3% 1 positive / 0 negative Neutral

VCT NEUTRAL $3.00 -19.7% FY20 EBITDA $586.9m $572.8m +2% 1 positive / 0 negative Neutral

PCT NEUTRAL $1.58 -3.6% FY20 EPS $6.7m $6.6m +1% 0 positive / 1 negative Neutral

SKT NEUTRAL $0.35 +151.8% FY20 EBITDA $164.7m $163.7m +1% 0 positive / 5 negative Positive

MEL OUTPERFORM $4.80 -0.3% FY20 EBITDA $861.1m $856.5m +1% 1 positive / 1 negative Neutral

CNU OUTPERFORM $7.60 +6.2% FY20 EBITDA $652.8m $650.0m +0% 2 positive / 1 negative Neutral

ABA NEUTRAL $2.70 +1.4% FY20 EBITDA $18.2m $18.1m +0% 2 positive / 1 negative Positive

GNE NEUTRAL $2.75 +1.0% FY20 EBITDA $352.7m $353.5m -0% 0 positive / 1 negative Neutral

POT UNDERPERFORM $6.20 -17.6% FY20 NPAT $94.0m $94.2m -0% 0 positive / 1 negative Neutral

DGL RESEARCH INSIGHTS n/a n/a FY20 EBIT $94.6m $94.9m -0% 3 positive / 0 negative Neutral

SKC OUTPERFORM $3.10 +26.9% FY20 EPS $8.7m $8.7m -0% 1 positive / 2 negative Neutral

MCY NEUTRAL $4.41 -4.8% FY20 EBITDA $483.0m $487.5m -1% 1 positive / 2 negative Neutral

SPK OUTPERFORM $4.80 +3.1% FY20 NPAT $401.4m $406.0m -1% 1 positive / 3 negative Neutral

SKL OUTPERFORM $2.45 +5.5% FY20 EPS $14.5m $14.7m -1% 2 positive / 2 negative Positive

ATM OUTPERFORM $21.50 +4.9% FY20 EBITDA $549.3m $558.6m -2% 5 positive / 1 negative Neutral

CEN OUTPERFORM $7.50 +28.2% FY20 EBITDA $449.4m $458.7m -2% 1 positive / 0 negative Neutral

WHS RESEARCH INSIGHTS n/a  n/a FY20 NPAT $74.0m $75.6m -2% 1 positive / 1 negative Neutral

AIA NEUTRAL $5.70 -9.2% FY20 NPAT $165.5m $169.8m -3% 0 positive / 1 negative Slightly Positive

THL NEUTRAL $1.90 +1.9% FY20 NPAT $18.7m $19.4m -3% 2 positive / 2 negative Slightly Positive

NZK OUTPERFORM $2.65 +49.5% FY20 EBIT $19.0m $20.0m -5% 1 positive / 1 negative Negative

MET NEUTRAL $6.00 +2.7% FY20 EPS $34.1m $37.3m -9% 2 positive / 2 negative Neutral

FRE NEUTRAL $6.40 -6.9% FY20 NPAT $49.0m $55.7m -12% 0 positive / 3 negative Slightly Negative

FSF RESEARCH INSIGHTS n/a n/a FY20 EBIT $728.0m $850.8m -14% 2 positive / 1 negative Positive

AIR UNDERPERFORM $0.90 -32.1% FY20 PBT -$94.6m -$126.4m -25% 2 positive / 2 negative Slightly Positive

MHJ NEUTRAL $0.40 +22.7% FY20 EBIT $18.9m $33.3m -43% 1 positive / 2 negative Neutral

BGP RESEARCH INSIGHTS n/a  n/a 1H21 NPAT $31.4m n/a n/a 0 positive / 0 negative Neutral

CVT RESTRICTED n/a n/a FY20 EBITDA n/a $17.9m n/a 2 positive / 3 negative Neutral

NZR UNDERPERFORM $0.95 +37.7% 1H20 NPAT -$26.6m n/a n/a 1 positive / 2 negative Neutral

NZX OUTPERFORM $1.65 +14.8% 1H20 NPAT $8.8m n/a n/a 1 positive / 1 negative Positive

PFI NEUTRAL $2.15 -11.2% 1H20 EPS $4.1m n/a n/a 1 positive / 1 negative Neutral

RBD NEUTRAL $10.90 -9.9% 1H20 NPAT $22.3m n/a n/a 2 positive / 2 negative Neutral

SCL NEUTRAL $4.60 -5.4% 1H20 EBIT $39.4m n/a n/a 0 positive / 0 negative Neutral

SUM OUTPERFORM $7.20 -5.6% 1H20 EPS tba n/a n/a 2 positive / 2 negative Positive

Source: Forsyth Barr analysis, Bloomberg

*Result surprise determined via three-day price reaction versus market post result announcement
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Risk to near term forecast earnings

We provide more detail in Figure 4 with additional comments from our analysts for the companies that have been signalled with a

positive bias or negative bias to near term forecast earnings. 

Figure 4. Risk to near term forecast earnings

Code Risk to near term

forecast earnings

Comment

ABA Positive Upside risk to FY21 EBITDA from a faster recovery in dentistry than expected since the re-opening of its dental practices. We do not

expect to materially change FY22 which already incorporates a return to pre COVID-19 levels.

FBU Positive Positive potential for earnings and trading comments (no quantitative guidance expected) to beat market expectations given strong

post-lockdown construction activity in NZ.

FSF Positive FY20 guidance, and our last forecast update, was made in the midst of COVID-19 lockdowns globally. We see modest upside risk to our

forecasts reflecting the stronger than anticipated recovery, predominately in Fonterras foodservice business in China and Southeast

Asia.

NZX Positive We assume a positive bias on risk to forecast earnings given conservative assumptions made on fees charged across the core divisions.

SKL Positive Scope for SKL margin expansion and business gains to surprise to the upside, firming up confidence in near term earnings growth

SKT Positive Potential for positive surprise on guidance/outlook comments given the quicker re-emergence of sports programming vs. earlier

expectations.

SUM Positive Q2 sales activity was materially above expectations post lockdown following a solid Q1 and recent anecdotes across the sector

suggests demand post lockdown has been strong reflecting improved sentiment towards the sector as a whole.

AIA Slightly Positive Additional cargo flights provides small positive to aeronautical income.

AIR Slightly Positive Domestic demand strength will partially mitigate losses albeit timing of border opening may slip.

THL Slightly Positive Domestic rental demand in each region helping to offset cost base. Vehicle sales healthy.

‌ ‌ ‌

FRE Slightly Negative Revenue uplift from ecommerce boom but at very low margin. Information Managements B2B focus impacted by COVID-19

restrictions.

NZK Negative Recent spikes in COVID-19 cases highlight the ongoing near term risk to the foodservice channel.

Source: Forsyth Barr analysis

Estimated market median growth circa -4.3%/+2.7%/+9.4% for FY20/21/22 

Figure 5 shows the growth across the market through FY20–22, at both a weighted average level and median level. We also break the

market growth down into large, mid and small caps. 

Figure 5. Estimated Market Earnings Growth (median EPS) 

2020 2021 2022 Annualised

S&P/NZX 50 -4.3% +2.7% +9.4% +2.5%

S&P/NZX 50 (wgtd) -1.6% +6.4% +4.0% +2.9%

S&P/NZX 50 ex Prop (wgtd) -1.8% +7.2% +4.1% +3.1%

S&P/NZX Large Cap +3.6% +3.5% +5.8% +4.3%

S&P/NZX Mid Cap -5.7% +2.7% +9.6% +2.0%

S&P/NZX Small Cap -1.3% +8.5% +14.8% +7.1%

FB Coverage -4.1% +4.5% +9.6% +3.2%

Source: Forsyth Barr analysis
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Market growth comparisons and revisions

Across our full coverage of 61 companies, our weighted average growth expectations for FY21 are up slightly (+42bp) since the last

major reporting season (but off a lower base). However, at a median level we have reduced our growth expectations by -455bp. Our

three-year annualised weighted average growth figures have dropped by -179bp with median growth estimates down -208bp with

+2.5% growth now forecast (from +4.5%).

Figure 6. S&P/NZX 50 Market EPS Growth

Weighted EPS (indexed) Median EPS (indexed)

Feb-20 Growth Current Growth Change Feb-20 Growth Current Growth Change

FY19 base 100.00 100.00 100.00 100.00

FY20 101.97 +2.0% 98.41 -1.6% ▼-356bp 100.17 +0.2% 95.73 -4.3% ▼-444bp

FY21 108.04 +6.0% 104.68 +6.4% ▲+42bp 107.45 +7.3% 98.33 +2.7% ▼-455bp

FY22 114.70 +6.2% 108.92 +4.0% ▼-211bp 114.23 +6.3% 107.56 +9.4% ▲+307bp

Annualised:   +4.7%   +2.9% ▼-179bp   +4.5%   +2.5% ▼-208bp

Source: Forsyth Barr analysis

Revisions by GIC

Figure 7 expands the revisions by Global Industry Classifications (GICs).  Again comparing current forecasts versus the last major

reporting season, we present the revisions to median growth, per GIC, for FY21 and FY22.

Figure 7. EPS Growth Revisions per GIC (current versus February 2020) 

FY21 EPS FY22 EPS

Current As at Feb 2020 Change Current As at Feb 2020 Change

Consumer Discretionary -20.5% +3.1% ▼-2362bp +81.1% +7.2% ▲+7382bp

Consumer Staples +20.0% +21.1% ▼-106bp +16.2% +16.2% ▲+6bp

Energy -67.4% -14.1% ▼-5328bp +196.4% +156.2% ▲+4016bp

Financials +7.3% +8.3% ▼-95bp +15.4% +6.3% ▲+913bp

Health Care +8.7% +12.9% ▼-418bp +31.7% +11.7% ▲+2003bp

Industrials +8.7% +10.3% ▼-162bp +18.3% +9.3% ▲+896bp

Information Technology +109.2% +480.2% ▼-37100bp +67.1% +40.5% ▲+2660bp

Materials +130.3% +81.5% ▲+4878bp -13.7% +5.3% ▼-1896bp

Real Estate +0.4% +1.9% ▼-150bp +2.4% +1.0% ▲+143bp

Communication Services -14.8% -5.7% ▼-906bp +9.4% +0.5% ▲+884bp

Utilities +8.6% +7.1% ▲+157bp +1.0% +1.6% ▼-59bp

Source: Forsyth Barr analysis
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Outlook comments need to show support

Figure 8 outlines companies reporting in the upcoming season whose FY21 EPS growth expectations exceed our current market

growth (median of +2.7%). Given the heightened valuation level of the market, should outlook comments surprise on the downside

the price reaction may be swift. 

Figure 8.  Reporting Season Companies: FY21 growth above FB median growth expectations (+2.7%) 

Code Company Result Index Status FY21 Growth

RBD Restaurant Brands NZ 1H20 Mid Cap +233.6%

STU Steel & Tube Holdings FY20 Small Cap +217.1%

SUM Summerset Group 1H20 Mid Cap +52.1%

FSF Fonterra FY20 Mid Cap +45.0%

FBU Fletcher Building FY20 Large Cap +43.5%

NZK New Zealand King Salmon FY20 Small Cap +43.4%

PGW PGG Wrightson FY20 Small Cap +21.1%

ATM The a2 Milk Company FY20 Large Cap +19.0%

FRE Freightways FY20 Mid Cap +17.2%

SML Synlait Milk FY20 Mid Cap +17.1%

SCL Scales 1H20 Mid Cap +15.6%

GNE Genesis Energy FY20 Mid Cap +15.2%

MCY Mercury FY20 Mid Cap +11.7%

POT Port of Tauranga FY20 Mid Cap +8.7%

DGL Delegat Group FY20 Small Cap +8.5%

NZX NZX 1H20 Mid Cap +7.3%

EBO EBOS Group FY20 Mid Cap +6.3%

Source: Forsyth Barr analysis

Figure 9.  Total Revenue Growth Forecast (6mth growth on pcp)

Source: Forsyth Barr analysis

 

5 



Figure 10. EBITDA Growth Forecast (6mth growth on pcp)

Source: Forsyth Barr analysis

Figure 11. Normalised EPS Growth Forecast (6mth growth on pcp)

Source: Forsyth Barr analysis

Figure 12.  Dividend per Share Growth Forecast (6mth growth on pcp)

Source: Forsyth Barr analysis
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Reporting season — Historic growth versus forecast growth

Figures 13–18 show the historic and forecast growth for Total Revenue, EBITDA, Normalised EPS and Dividend per Share versus the

S&P/NZX 50 capital index. Growth is based on the six-month reporting period. 

Figure 13. Aggregated total revenue growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 14. Median total revenue growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 15.  Aggregated EBITDA growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 16. Median EBITDA growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 17. Aggregated normalised EPS growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 18. Median normalised EPS growth (6mth on pcp)

Source: Forsyth Barr analysis

 

7 



Figure 19.  Reporting Calendar 

Week Beginning 10 Aug 2020

Monday Tuesday Wednesday Thursday Friday

10-Aug 11-Aug 12-Aug 13-Aug 14-Aug

Contact Energy NZX

Vital Healthcare Precinct Properties NZ

Week Beginning 17 Aug 2020

Monday Tuesday Wednesday Thursday Friday

17-Aug 18-Aug 19-Aug 20-Aug 21-Aug

Refining NZ Mercury The a2 Milk Company Auckland Airport Skellerup Holdings

Summerset Group PGG Wrightson Fletcher Building EBOS Group

Michael Hill Intl Genesis Energy

Week Beginning 24 Aug 2020

Monday Tuesday Wednesday Thursday Friday

24-Aug 25-Aug 26-Aug 27-Aug 28-Aug

Chorus Abano Healthcare Group * Meridian Energy Air New Zealand Delegat Group

Comvita Metlifecare New Zealand King Salmon Port of Tauranga

Freightways Scales Vector Steel & Tube Holdings

Spark NZ

Week Beginning 31 Aug 2020

Monday Tuesday Wednesday Thursday Friday

31-Aug 1-Sep 2-Sep 3-Sep 4-Sep

SKYCITY Property For Industry

Week Beginning 07 Sep 2020

Monday Tuesday Wednesday Thursday Friday

7-Sep 8-Sep 9-Sep 10-Sep 11-Sep

Briscoe Group Sky TV 

Restaurant Brands NZ

Week Beginning 14 Sep 2020

Monday Tuesday Wednesday Thursday Friday

14-Sep 15-Sep 16-Sep 17-Sep 18-Sep

Kathmandu Holdings *

Tourism Holdings

Week Beginning 21 Sep 2020

Monday Tuesday Wednesday Thursday Friday

21-Sep 22-Sep 23-Sep 24-Sep 25-Sep

Fonterra *

The Warehouse Group *

Week Beginning 28 Sep 2020

Monday Tuesday Wednesday Thursday Friday

28-Sep 29-Sep 30-Sep 1-Oct 2-Oct

Synlait Milk

Source: Forsyth Barr analysis, IRESS, NZX, *estimated
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Figure 20. Reporting Season: Company detail

Source: Forsyth Barr analysis
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Figure 21. Reporting Season: Company detail

Source: Forsyth Barr analysis
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Figure 22. Reporting Season: Company detail

Source: Forsyth Barr analysis
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Figure 23. Reporting Season: Company detail

Source: Forsyth Barr analysis
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Figure 24. Reporting Season: Company detail

Source: Forsyth Barr analysis
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Figure 25. Reporting Season: Company detail

Source: Forsyth Barr analysis
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Not personalised financial advice: The recommendations and opinions in this publication do not take into account your personal financial situation or

investment goals. The financial products referred to in this publication may not be suitable for you.  If you wish to receive personalised financial advice, please

contact your Forsyth Barr Investment Advisor.  The value of financial products may go up and down and investors may not get back the full (or any) amount

invested.  Past performance is not necessarily indicative of future performance.  Disclosure statements for Forsyth Barr Investment Advisors are available on

request and free of charge.

Disclosure: Forsyth Barr Limited and its related companies (and their respective directors, officers, agents and employees) ("Forsyth Barr") may have long or

short positions or otherwise have interests in the financial products referred to in this publication, and may be directors or officers of, and/or provide (or be

intending to provide) investment banking or other services to, the issuer of those financial products (and may receive fees for so acting). Forsyth Barr is not a

registered bank within the meaning of the Reserve Bank of New Zealand Act 1989. Forsyth Barr may buy or sell financial products as principal or agent, and

in doing so may undertake transactions that are not consistent with any recommendations contained in this publication. Forsyth Barr confirms no inducement

has been accepted from the researched entity, whether pecuniary or otherwise, in connection with making any recommendation contained in this publication.

Analyst Disclosure Statement: In preparing this publication the analyst(s) may or may not have a threshold interest in the financial products referred to in

this publication. For these purposes a threshold interest is defined as being a holder of more than $50,000 in value or 1% of the financial products on issue,

whichever is the lesser. In preparing this publication, non-financial assistance (for example, access to staff or information) may have been provided by the

entity being researched.

Disclaimer: This publication has been prepared in good faith based on information obtained from sources believed to be reliable and accurate. However, that

information has not been independently verified or investigated by Forsyth Barr.  Forsyth Barr does not make any representation or warranty (express or

implied) that the information in this publication is accurate or complete, and, to the maximum extent permitted by law, excludes and disclaims any liability

(including in negligence) for any loss which may be incurred by any person acting or relying upon any information, analysis, opinion or recommendation in this

publication.  Forsyth Barr does not undertake to keep current this publication; any opinions or recommendations may change without notice.  Any analyses or

valuations will typically be based on numerous assumptions; different assumptions may yield materially different results.  Nothing in this publication should

be construed as a solicitation to buy or sell  any financial  product,  or to engage in or refrain from doing so,  or to engage in any other transaction.   Other

Forsyth Barr business units may hold views different from those in this publication; any such views will  generally not be brought to your attention.   This

publication is not intended to be distributed or made available to any person in any jurisdiction where doing so would constitute a breach of any applicable

laws or regulations or would subject Forsyth Barr to any registration or licensing requirement within such jurisdiction.

Terms of use:  Copyright Forsyth Barr Limited.  You may not redistribute, copy, revise, amend, create a derivative work from, extract data from, or otherwise

commercially exploit this publication in any way.  By accessing this publication via an electronic platform, you agree that the platform provider may provide

Forsyth Barr with information on your readership of the publications available through that platform.
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