£% FORSYTH BARR

NEW ZEALAND EQUITY RESEARCH
21 SEPTEMBER 2020

Equity Strategy
Recovery Heat Map; Government Support
Flattening

ANDY BOWLEY SCOTT ANDERSON FORSYTH BARR RESEARCH TEAM
andy.bowley@forsythbarr.co.nz scott.anderson@forsythbarr.co.nz fb.research@forsythbarr.co.nz
+64 4 495 8246 +64 49142219 +64 4499 7464

Our COVID-19 recovery heatmap shows that last week there was another small improvement in a number of indicators,
although the continuation of elevated Alert Levels will continue to dampen the rally. The key indicator improvement is
number of active COVID-19 cases, which was 44 as at Friday 18 September, down from 75 for the past two weeks. The
amount of government support also appears to be waning as the cumulative amount of wage subsidy paid was flat and the
number of recipients of the COVID-19 Income Relief Payment (CIRP)/Jobseeker schemes reduced for the second consecutive
week. With the removal of social distancing requirements on aircraft last week, domestic flights are almost back to Alert Level
1 levels, and should improve further heading towards the October school holidays.

Figure 1. Forsyth Barr COVID-19 recovery heat map
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NOTE: refer to page 2 of this report for more detail on each data series * weighted average Alert Level for New Zealand based on population

Commuters return

Light vehicle traffic has recovered to above prior year levels, following four slower weeks as a result of the re escalation of Alert
Levels. This will be due to the return of commuters, with one third of data coming from Auckland, and is supported by Google Mobility
Data showing that workplace visitation was down only -4% on a pre COVID-19 average compared to -15% the week before. Alert
Levels are due to be reviewed today by the government.

Economic sentiment makes sharp recovery

Economic sentiment data provided by GDELT project was -0.5 last week, up from -1.3 the week before, as confidence returns in light
of the apparent containment of the COVID-19 cluster and the impending removal of restrictions. This confidence increase is
supported by credit card spending which was down -1% on the prior year last week and +5% the week before.

Stock implications

Briscoe Group (BGP) provided commentary at its recent 1H21 result (six months to July 2020) that it had seen strong momentum
continue into its 2H21. BGP is a key beneficiary of the strong levels of retail spending within the Home & Leisure retail category.
Paymark data shows the category is up over +20% on the prior year over the past two weeks and follows strong momentum since the
first lock-down. In addition, BGP has seen strong growth in its online channel, consistent with strong ecommerce industry growth.
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The Forsyth Barr COVID-19 recovery heat map

The 15 different data series provided in our heat map come from a variety of different sources as summarised in Figure 2.

Figure 2. Summary of heat map data series
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Data provided

Active COVID-19 cases as at reported day, excluding cases that originated in border quarantine
Weighted average of Alert Level by popluation distribution

Weekly index of New Zealand economic sentiment

Average of weekly BBB credit spreads

Total amount of government wage subisdy and wage subisdy extension paid

Weekly number of Jobseeker support recipients vs prior year plus COVID-19 Income Relief Payment
(CIRP) recipients

Average weekly workplace mobility compared to the baseline period of 3 Jan to 6 Feb 2020

Weekly credit card spend against prior year

Weekly electricity demand vs prior year

Weekly heavy vehicle traffic against the prior year

Weekly light vehicle traffic vs prior year

Weekly Air New Zealand and Jetstar domestic flights arriving at Auckland Airport vs pre COVID-19
weekly average

Weekly arrivals of non-New Zealand passport holders coming into New Zealand against the prior year
Weekly New Zealand hotel occupancy vs prior year

Weekly Auckland building consents vs an average week from pre COVID-19 levels
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services to an issuer that is the subject of this publication, please refer to the most recent research report for that issuers financial products.

Not personalised financial advice: The recommendations and opinions in this publication do not take into account your personal financial situation or
investment goals. The financial products referred to in this publication may not be suitable for you. If you wish to receive personalised financial advice, please
contact your Forsyth Barr Investment Adviser. The value of financial products may go up and down and investors may not get back the full (or any) amount
invested. Past performance is not necessarily indicative of future performance. Disclosure statements for Forsyth Barr Investment Advisers are available on
request and free of charge.

Disclaimer: This publication has been prepared in good faith based on information obtained from sources believed to be reliable and accurate. However, that
information has not been independently verified or investigated by Forsyth Barr. Forsyth Barr does not make any representation or warranty (express or
implied) that the information in this publication is accurate or complete, and, to the maximum extent permitted by law, excludes and disclaims any liability
(including in negligence) for any loss which may be incurred by any person acting or relying upon any information, analysis, opinion or recommendation in this
publication. Forsyth Barr does not undertake to keep current this publication; any opinions or recommendations may change without notice to you. Any
analyses or valuations will typically be based on numerous assumptions; different assumptions may yield materially different results. Nothing in this
publication should be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from doing so, or to engage in any other
transaction. This publication is not intended to be distributed or made available to any person in any jurisdiction where doing so would constitute a breach of
any applicable laws or regulations or would subject Forsyth Barr to any registration or licensing requirement within such jurisdiction.
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