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The February 2021 reporting season is drawing to a strong finish with growth exceeding expectations and beats outweighing

misses by a factor of 5:1. This follows on from the (unexpectedly) strong August/September 2020 season which also saw

actual growth ahead of expectations, earnings upgrades across the board  and a strong beats/miss ratio. Our analysts (and

consensus alike) continue to upgrade near term estimates, however, the market appears unsurprised with limited share price

reaction post result.  This season has produced the highest percentage number of upward EPS revisions since 2012, with

strong momentum to EBITDA revisions also coming through.

The Quantitative Scorecard

The Quantitative Scorecard assigns a score to each result based on EPS beat/miss, FY+1 EPS revision, relative price reaction and

outlook statement. Scores are then tabulated to show a frequency distribution of the results.

As with the August/September 2020 reporting period, the season has again concluded with a (strong) positive skew to the right,

currently with a total score across the Quantitative Scorecard at +38pts (previous +28pts).

Figure 1. Reporting Season Quantitative Scorecard (EPS beat vs miss, EPS FY+1 revision, relative price reaction, outlook)

Source: Forsyth Barr analysis

Updating EPS growth (full coverage)

We present our updated (full coverage) market growth for FY20–23 at both a weighted and median level in Figure 2. Three year

annualised weighted average growth is now +8.0% (vs +6.0%, Nov 2020), with similar growth at a median level at +8.1% (vs +7.2%).  

Figure 2.  S&P/NZX 50 Market EPS Growth (indexed)

Weighted EPS (indexed) Median EPS (indexed)

Nov-20 Growth Current Growth Change Nov-20 Growth Current Growth Change

FY20 base 100.00 100.00 100.00 100.00

FY21 108.03 +8.0% 113.34 +13.3% ▲+531bp 104.96 +5.0% 106.84 +6.8% ▲+188bp

FY22 111.28 +3.0% 118.54 +4.6% ▲+157bp 115.17 +9.7% 118.23 +10.7% ▲+94bp

FY23 118.99 +6.9% 125.87 +6.2% ▼-73bp 123.23 +7.0% 126.18 +6.7% ▼-27bp

Annualised: +6.0% +8.0% ▲+201bp +7.2% +8.1% ▲+85bp

Source: Forsyth Barr analysis
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Analysis of the Numbers

February 2021 Reporting Season Conclusions

Growth has turned and for the June 2020-Dec 2020 period proved positive, substantially exceeding our initial  expectations.  The

season has concluded with beats far outweighing misses (Dividend per Share aside), proving to be one of the best reporting seasons

since 2012. Aggregated Revenue growth of +2.4% was ahead of expectations (+1.8%) as was EBITDA at +4.6% (vs +1.4%) and EPS

growth,  finishing at  +8.8% (vs +1.1%). Median growth was also ahead of  expectations across the board,  with particularly  strong

growth at the EPS line. With three retail companies yet to report (BGP, KMD & WHS), we expect the positive momentum to continue,

which should round out this reporting season as one of the best ever. 

Figure 3.  Reporting Season Snapshot (6mth growth on pcp) for companies reported 

Aggregated (For Companies Reported) Median (For Companies Reported)

Forecast Actual Forecast Actual Beats vs Misses*

Total Revenue +1.8% +2.4% +1.5% +2.8% 12:1

EBITDA +1.4% +4.6% +1.2% +5.9% 19:6

EBIT +0.5% +4.8% +2.1% +7.9% 20:5

Normalised NPAT +2.0% +10.7% +1.8% +15.7% 23:4

Normalised EPS +1.1% +8.8% +1.5% +15.5% 23:4

Dividend per Share  -9.4%  -2.5% +0.0% +0.0% 1:6

No of Companies: 34 34 34 34

Source: Forsyth Barr analysis, *vs Forsyth Barr expectations +/- 2.5%, loss making companies excluded

Reporting Season overview

Of the 34 companies that have reported to date (with Agriculture: FSF & SML and Retail:  BGP, KMD & WHS still  to report),   23

companies reported ahead of our EPS expectations,  five in-line, and four came in below our expectations (with two deemed n/a and

using a +/- 2.5% tolerance level).

The reporting season finished with net upgrades across the board to our analysts' FY21 and FY22 forecasts. Revenue revisions closed

with 15 upgrades versus six downgrades, EBITDA was 15 upgrades and eight downgrades, Normalised EPS was also positive with 19

upgrades versus 10 downgrades and Dividend per Share was break even with six upgrades and six downgrades apiece. FY22 revisions

were of a similar scale for Revenue, EBITDA and Normalised EPS. Dividend per Share revisions for FY22 were slightly more positive

with eight upgrades and five downgrades. Figure 4 outlines the overall number of beats/misses at the EPS and Dividend per Share line,

as well as our revisions to our FY21 estimates, post result, for the companies that have reported.

Figure 4.  Reporting Season Snapshot: Summary

EPS Result vs

Expectations*

Dividend vs

Expectations*

Post Result Revenue

FY21 Revision

Post Result EBITDA

FY21 Revision

Post Result EPS FY21

Revision

Post Result DPS FY21

Revision

Outlook

Statement

23 Above 1 Above 15 Upgrades 15 Upgrades 19 Upgrades 6 Upgrades 14 Positive

5 In-line 24 In-line 12 Unchanged 10 Unchanged 5 Unchanged 15 Unchanged 14 Neutral

4 Below 6 Below 6 Downgrades 8 Downgrades 10 Downgrades 6 Downgrades 6 Negative

Source: Forsyth Barr analysis, *vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%

Figure 5.  Translation of results through to forecasts

Source: Forsyth Barr analysis *vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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We provide a more detailed view of the results outcomes in Figures 6–11 for all companies including each respective GIC sector.

Figure 6. Beats vs Misses: Total Revenue

Source: Forsyth Barr analysis

Figure 7. Beats vs Misses: EBITDA

Source: Forsyth Barr analysis

Figure 8. Beats vs Misses: Normalised EPS

Source: Forsyth Barr analysis

Figure 9. Beats vs Misses: Dividends per share

Source: Forsyth Barr analysis

Figure 10.  Post Result EPS Revisions (FY21)

Source: Forsyth Barr analysis

Figure 11. Post Result EPS Revisions (FY22)

Source: Forsyth Barr analysis
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The Quantitative Scorecard

The Quantitative Scorecard assigns a score to each result based on EPS beat/miss, FY+1 EPS revision, 3-day relative price reaction

and outlook statement.  Scores are then tabulated to show a frequency distribution of the results.  This is  now the second major

reporting season in a row where we have finished with a (strong) positive skew to the right closing with net score of +38pts.

Figure 12.  Reporting Season Quantitative Scorecard (EPS beat vs miss, EPS FY+1 revision, relative price reaction, outlook)

Source: Forsyth Barr analysis

Figure 13.  Reporting Season Quantitative Scorecard: Inputs 

Code Company EPS Beat/Miss

(+/-2.5%)

EPS FY21 Revision

(+/- 1.5%)

Market Surprise 3 Day Post Result

(+/- 2.0% rel)

Outlook Total

Score

3 Day Post Result Share

Price Reaction (rel)

GNE Genesis Energy 1 1 1 1 4 +2.7%

PCT Precinct Properties NZ 1 1 1 1 4 +4.0%

SUM Summerset Group 1 1 1 1 4 +3.9%

VHP Vital Healthcare 1 1 1 1 4 +4.5%

CNU Chorus 1 1 1 3 +0.6%

DGL Delegat Group 1 1 1 3 -0.4%

FBU Fletcher Building 1 1 1 3 +0.5%

FRE Freightways 1 1 1 3 +0.8%

HGH Heartland Group Holdings 1 1 1 3 +3.3%

MHJ Michael Hill Intl 1 1 1 3 -0.5%

PFI Property For Industry 1 1 1 3 +2.5%

PGW PGG Wrightson 1 1 1 3 +7.3%

SKL Skellerup Holdings 1 1 1 3 +14.3%

CEN Contact Energy 1 1 2 +0.3%

NZX NZX 1 1 2 +2.5%

POT Port of Tauranga 1 1 2 +0.5%

RBD Restaurant Brands NZ 1 1 2 +1.9%

SKC SKYCITY 1 1 2 +2.0%

VCT Vector 1 1 -1 1 2 -3.5%

NZR Refining NZ 1 1 -1 1 -1.1%

OCA Oceania Healthcare 1 1 -0.2%

EBO EBOS Group -1 1 -2.5%

MCY Mercury 1 -1 -3.5%

SKT Sky TV 1 -1 -7.1%

AIA Auckland Airport 1 -1 -1 -1 +0.5%

MEL Meridian Energy -1 -1 +1.3%

SPK Spark NZ -1 -1 1 -1 +1.2%

THL Tourism Holdings 1 -1 -1 -1 -0.4%

CVT Comvita -1 -1 -2 -1.6%

NZK NZ King Salmon -1 -1 -2 +1.5%

STU Steel & Tube Holdings -1 -1 -2 -6.1%

AIR Air New Zealand -1 -1 -1 -3 +1.1%

ATM The a2 Milk Company -1 -1 -1 -3 -14.8%

SCL Scales -1 -1 -1 -3 -3.4%

‌ Net Score 19 9 2 8 38

Source: Forsyth Barr analysis
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True market surprise

Using a three-day post result price reaction measuring the absolute price reaction versus the market, the market appears somewhat

satisfied, although not surprised with the results season. At the time of writing, market reaction is slightly positive (using a +/- 2.0%

threshold) with nine companies outperforming and seven under-performing, while 18 companies performed in-line with the market.

Companies that had the most notable positive price reaction (absolute versus market) include: SKL (+14.3%), PGW (+7.3%), VHP

(+4.5%), PCT (+4.0%), SUM (+3.9%) & HGH (+3.3%).

Whereas the market appears disappointed with the results of: ATM (-14.8%), SKT (-7.1%), STU (-6.1%), VCT (-3.5%), MCY (-3.5%) &

SCL (-3.4%).

Figure 14. Reporting Season Snapshot: Results versus expectations and market surprise

Code EPS Result vs

Expectations*

Dividend vs

Expectations*

Market Surprise 3 Day Post

Result (Absolute Price

Reaction vs Market)

Post Result EPS

FY21 Revision

Post Result DPS

FY21 Revision

Ratings Change

CNU ▲Above In-line +0.6% ▲+23.4% +0.0%

RBD ▲Above In-line +1.9% ▲+19.3% n/a

MHJ ▲Above ▼Below -0.5% ▲+15.8% +0.2%

NZR ▲Above In-line -1.1% ▲+14.3% n/a

SKL ▲Above ▼Below ▲+14.3% ▲+11.4% ▲+3.3%

VCT ▲Above In-line ▼-3.5% ▲+11.3% +0.0%

FBU ▲Above n/a +0.5% ▲+10.6% ▲+126.7%

GNE ▲Above In-line ▲+2.7% ▲+9.1% -0.6%

SKC ▲Above In-line +1.9% ▲+8.1% ▼-33.3%

HGH ▲Above In-line ▲+3.3% ▲+6.5% +0.0%

PCT ▲Above In-line ▲+4.0% ▲+6.3% +0.5% ▲(NEUTRAL to OUTPERFORM)

SUM ▲Above In-line ▲+3.9% ▲+6.0% ▲+12.5% ▼(OUTPERFORM to NEUTRAL)

DGL ▲Above In-line -0.4% ▲+5.9% +0.0%

POT ▲Above In-line +0.5% ▲+4.9% ▲+6.5%

VHP ▲Above In-line ▲+4.5% ▲+3.3% +0.1% ▼(OUTPERFORM to NEUTRAL)

CEN ▲Above ▼Below +0.3% ▲+3.0% ▼-2.8% ▲(NEUTRAL to OUTPERFORM)

FRE ▲Above ▼Below +0.8% ▲+2.8% ▲+2.8%

PGW ▲Above In-line ▲+7.3% ▲+2.7% +0.0%

PFI ▲Above In-line ▲+2.5% +1.3% +0.6% ▼(NEUTRAL to UNDERPERFORM)

MCY ▲Above In-line ▼-3.5% +0.4% +0.0%

NZX ▲Above In-line ▲+2.5% -0.2% +0.0%

THL ▲Above In-line -0.4% ▼-2.7% n/a ▲(UNDERPERFORM to NEUTRAL)

AIA ▲Above In-line +0.5% n/a n/a

OCA In-line In-line -0.2% +0.5% +0.0%

EBO In-line ▲Above ▼-2.5% +0.0% ▲+4.7%

STU In-line ▼Below ▼-6.1% ▼-2.6% ▼-25.0%

MEL In-line In-line +1.3% ▼-3.1% +0.0%

ATM In-line In-line ▼-14.8% ▼-12.9% n/a ▼(OUTPERFORM to NEUTRAL)

SPK ▼Below In-line +1.2% ▼-13.1% +0.0%

CVT ▼Below In-line -1.6% ▼-27.2% ▼-25.0%

NZK ▼Below ▼Below +1.5% ▼-42.6% ▼-33.3%

AIR ▼Below In-line +1.1% ▼-68.0% n/a

SKT n/a n/a ▼-7.1% ▲+106.2% n/a

SCL n/a n/a ▼-3.4% ▼-13.1% ▼-9.5%

Source: Forsyth Barr analysis

​​​​​​​ *vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%, Market surprise > +/- 2.0%
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Rating changes

Over the course of the reporting season our analysts have made seven rating changes (three positive, four negative) for companies

that have reported this season.

"ATM reported  a  1H21  result  in-line  with  recent  guidance  and  materially  below  the  prior  year (primarily  due  to  COVID-19  related

headwinds), but disappointingly further downgraded FY21 guidance. This is the third downgrade since September 2020 and a further

unwelcome  reminder  of  ATM's opaque  channels  to  market,  with  very  limited visibility  (including  for  management).  The  downgrade

cycle has materially dented our (and market) confidence in the near-term outlook which will take time to rebuild. We remain confident

in ATM's longer-term brand positioning and growth potential, particularly in large offline channels in China where ATM under-indexes.

However,  at  this  juncture  there  is  too  much uncertainty  to  have  conviction  in  a  directional  call  and  FY21  guidance  is  not  risk-free.

Downgrade to NEUTRAL".

"There were no shortage of announcements from CEN as it pushed go on its Tauhara geothermal project funded by an NZ$400m equity

raise,  refreshed  its  dividend  policy,  released  its  'no  surprises'  1H21  result,  and  released  a strong  January  2021  operating  result.  In

response, we have upgraded our rating to OUTPERFORM (we are looking through short-term ETF selling creating share price pressure)

and upgraded near-term forecasts".

"PCT portfolio  has  fared  well  despite  COVID-19  pressures,  with  portfolio  fundamentals  remaining  solid, and  operations  tracking

broadly  in-line  with  expectations.  While  we  expect  that  the  Auckland  and  Wellington  office  markets will  experience  some  level  of

softness in coming year, PCT is in good shape to withstand these pressures given its best in class offering, portfolio under-renting, high

quality  corporate  and  government  tenants,  structured  rent  growth,  and  a  7.7  year WALT.  We  lift  our  rating  from  NEUTRAL  to

OUTPERFORM reflecting a better earnings outlook and attractive valuation metrics with PCT trading at a 3% premium to NTA vs. the

sector 8.5% and offering a gross yield 5.9% vs. the sector at 5.5%".

"PFI reported a solid result slightly above our expectations. However, PFI is now one of the most expensive LPVs in the market. While we

are attracted to the defensive nature of industrial property and consistent strategic execution by management, we believe this is more

than priced in given its current 30% premium to NTA and one of the slimmest gross yields in the sector, reflecting its tightest spread to

bonds on record. We believe this leaves little room for relative upside vs. the sector and downgrade our rating to UNDERPERFORM".

"The forward messaging was confident with strong reported pre-sales and contracted stock levels, a combination supportive of growth

into FY21. Specifically, management guided towards 500–550 unit deliveries in FY21, with potential to reach 600 units should the

current buoyant market conditions remain. One area of weakness relative to our expectations were costs which came in +20% against

the prior  year,  suggesting  limited  operating  leverage.  Looking  ahead  into  FY21  and  FY22  we  increase our  reported  EBITDA

and underlying earnings but reduce our annuity EBITDA estimates. The upgrades of reported earnings are almost exclusively related to

new sales (not included in annuity EBITDA), while costs more than offset modest upgrades in re-sale margins. We keep our target price

unchanged at NZ$12.80 but downgrade to NEUTRAL following strong share price performance".

​​​​​​​ATM (OUTPERFORM to NEUTRAL)

CEN (NEUTRAL to OUTPERFORM)

PCT (NEUTRAL to OUTPERFORM)

PFI (NEUTRAL to UNDERPERFORM)

SUM (OUTPERFORM to NEUTRAL)
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"THL has navigated COVID-19 admirably to-date. Losses have been mitigated through cost management and an acceleration in vehicle

sales.  However,  earnings  deteriorate  from  here  as  vehicle  sales  slow  and  the  current  reliance  on  domestic  only rentals  is  unable  to

compensate. Losses deepen through 2H21 and may continue into FY22 given shortened booking cycles and the prospect of borders

being closed until early CY22. While losses will feature for the foreseeable future, the balance sheet is strong, helped by the relatively

liquid nature of its fleet. Net debt is at very low levels and allows for considerable fleet reinvestment once leading demand indicators

provide  sufficient  optimism  for  recovery.  We  revise  our  valuation  approach  to  reincorporate  our  DCF (~NZ$2.45/share)  at  a  50%

weighting, to acknowledge recovery potential, but retain net asset value (NAV) as a partial valuation anchor at 50%, which we estimate

will fall to NZ$2.05/share at year end FY21. We upgrade to NEUTRAL given downside risk from current levels is limited by NAV, but

upside potential exists if the recovery is quicker and steeper than anticipated".

"Vital  Healthcare Property  (VHP)  reported  a  solid  1H21  ahead  of  our  expectations,  largely  due  to  better  net  rental  income. VHP's

strong top line was largely driven by acquisitions and development income. VHP also tweaked DPS guidance slightly and now expect to

pay 4.5cps in 2H21 taking FY21 distributions to 8.88cps. We expect VHP's portfolio to continue to provide investors with a defensive

property  exposure,  with  good  distribution  growth  prospects  underpinned  by  developments  (we forecast  growth  of  3%  per  annum to

FY23); however, this is largely in the share price in our view. With VHP trading broadly in line with our NZ$3.15 12-month target, we

lower our rating from OUTPERFORM to NEUTRAL".

Dividends

Whilst actual dividend per share growth (aggregated) has finished negative (-2.5%), as with the other reporting lines, actual growth

has come in above expectations of -9.4%. At a median level, actual growth finished flat and meeting expectations with the final count

of beats and misses net negative. Overall just one company exceeded our expectations, six were below, and 24 were in-line.

Companies that reported dividends above our expectations include: EBO.

Companies that surprised on the downside included: CEN, FRE, MHJ, NZK, SKL & STU.

Post result, our analysts have made six positive and six negative revisions to FY21 dividend estimates and, on a positive note, eight

positive and five negative revisions to FY22 estimates  (using a tolerance level of +/- 1.5%). 

THL (UNDERPERFORM to NEUTRAL)

VHP (OUTPERFORM to NEUTRAL)
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Earnings revisions 

We present the forecast (+1)  revision history for Normalised EPS and EBITDA in Figures 15 & 16.  We see that this  season has

produced the highest percentage number of upward EPS revisions since 2012, with strong positive momentum to EBITDA revisions

also coming through.

Figures 17 & 18 show our FY20–FY22 Revenue and EBITDA growth estimates for the New Zealand market as a whole (versus

November 2020). To allow for the potential that a reduced base may inflate a single year's growth estimate, we provide three year

annualised growth figures as well as earnings at an indexed level. 

Weighted average three year annualised Revenue growth has risen +146bp to +7.4% (vs +5.9%) boosted by strong growth in FY21

and FY23. Median Revenue growth has bumped up slightly, now +5.7% vs +5.4% (+36bp).

Figure 17.  S&P/NZX 50 Market Revenue Growth (indexed) 

Weighted Revenue (indexed) Median Revenue (indexed)

Nov-20 Growth Current Growth Change Nov-20 Growth Current Growth Change

FY20 base 100.00 100.00 100.00 100.00

FY21 104.59 +4.6% 107.81 +7.8% ▲+322bp 105.01 +5.0% 105.23 +5.2% ▲+23bp

FY22 112.57 +7.6% 115.06 +6.7% ▼-91bp 112.09 +6.7% 113.00 +7.4% ▲+64bp

FY23 118.84 +5.6% 123.84 +7.6% ▲+206bp 116.94 +4.3% 118.15 +4.5% ▲+22bp

Annualised: +5.9% +7.4% ▲+146bp +5.4% +5.7% ▲+36bp

Source: Forsyth Barr analysis

EBITDA (three-year annualised) weighted average growth now sits at +11.2% (+542bp), with FY21 inflated by FPH, whilst FY22 is

boosted by AIA. Removing both companies results in three-annualised growth of circa +7.2%. Median growth is up modestly +64bp to

+6.1%. (vs +5.5%).

Figure 18.  S&P/NZX 50 Market EBITDA Growth (indexed) 

Weighted EBITDA (indexed) Median EBITDA (indexed)

Nov-20 Growth Current Growth Change Nov-20 Growth Current Growth Change

FY20 base 100.00 100.00 100.00 100.00

FY21 108.53 +8.5% 113.50 +13.5% ▲+497bp 103.24 +3.2% 104.09 +4.1% ▲+84bp

FY22 112.04 +3.2% 125.13 +10.2% ▲+701bp 111.53 +8.0% 113.16 +8.7% ▲+69bp

FY23 118.43 +5.7% 137.57 +9.9% ▲+423bp 117.41 +5.3% 119.58 +5.7% ▲+40bp

Annualised: +5.8% +11.2% ▲+542bp +5.5% +6.1% ▲+64bp

Source: Forsyth Barr analysis

Figure 15.  Forecast +1 Revision History (EPS)

Source: Forsyth Barr analysis

Figure 16.  Forecast +1 Revision History (EBITDA)

Source: Forsyth Barr analysis
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Of the 34 companies that have reported to date, FY21 post result revisions (EPS) include 19 upgrades and 10 downgrades, with five

unchanged. Revisions to FY22 estimates are of a similar nature, with 20 upgrades, 11 downgrades and three unchanged. Following

the revisions our FY21/22/23 median EPS growth estimates are now +6.8%, +10.7% and +6.7% respectively. 

Figure 19.  S&P/NZX 50 Market EPS Growth (indexed) 

Weighted EPS (indexed) Median EPS (indexed)

Nov-20 Growth Current Growth Change Nov-20 Growth Current Growth Change

FY20 base 100.00 100.00 100.00 100.00

FY21 108.03 +8.0% 113.34 +13.3% ▲+531bp 104.96 +5.0% 106.84 +6.8% ▲+188bp

FY22 111.28 +3.0% 118.54 +4.6% ▲+157bp 115.17 +9.7% 118.23 +10.7% ▲+94bp

FY23 118.99 +6.9% 125.87 +6.2% ▼-73bp 123.23 +7.0% 126.18 +6.7% ▼-27bp

Annualised: +6.0% +8.0% ▲+201bp +7.2% +8.1% ▲+85bp

Source: Forsyth Barr analysis

Annualising our total market EPS growth for FY20–23, median growth is up +85bp to +8.1% (from +7.2%) whilst weighted growth has

grown +201bp to +8.0% (vs (+6.0%).

Figure 20 shows the 15 year history of median EPS growth (expected versus actual). Over the 15 year period, forecast growth (on

average) is +7%, with the average actual growth finishing at +3.7%. We note the average actual growth post the GFC is +4.9%. 

Figure 20. Median EPS growth: actual versus expectations (12mths prior)

Source: Forsyth Barr analysis
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Outlook statements

Figures 21,  22 & 23 include the summary of  the outlook statements and guidance comments.  Pleasingly,  14 companies iterated

positive guidance whilst the outlook for six companies was less positive.

Figure 21. New Zealand Reporting Season Snapshot: Outcomes, FY21 Revisions and Outlook Statements 

Code EPS Result vs

Expectations*

Dividend vs

Expectations*

Post Result

Revenue FY21

Revision

Post Result

EBITDA FY21

Revision

Post

Result EPS

FY21

Revision

Post Result

DPS FY21

Revision

Outlook Statement

CNU ▲Above In-line -0.3% -0.0% ▲+23.4% +0.0% Slightly positive. FY21 earnings and dividend guidance

provided. Guidance for FY21 Capex was increased NZ$30m

to NZ$670–700m, a reflection of greater than expected

demand for greenfield fibre and greater mass market fibre

connections. 

RBD ▲Above In-line ▲+1.8% ▲+11.2% ▲+19.3% n/a Neutral. No FY21 guidance provided due to ongoing

COVID-19 trading restrictions. The company is continuing

with new store builds and acquisitions. 

MHJ ▲Above ▼Below ▲+2.0% ▲+6.8% ▲+15.8% +0.2% Positive. Highlighted a strong start to 2H with same store

sales up +11% for the first 8 weeks. Also cited a robust

financial position and strong financial execution. 

NZR ▲Above In-line ▼-1.9% ▲+8.2% ▲+14.3% n/a Negative. Highlighted challenging outlook for refining

margins in near term and expect processing fees to remain at

Fee Floor level through 2021. Lower demand for jet fuel

expected to continue. 

SKL ▲Above ▼Below ▼-1.8% ▲+6.3% ▲+11.4% ▲+3.3% Neutral. Upgraded FY21 earnings guidance range to $33m–

$37m. Several potential COVID-19 related 2H21 headwinds

were highlighted including supply chain congestion, elevated

freight costs, and FX.

VCT ▲Above In-line +1.3% ▲+3.5% ▲+11.3% +0.0% Slightly positive. FY21 EBITDA guidance adjusted upwards to

$500m–$520m. Highlighted continued growth in Auckland,

with connections and infrastructure activity remaining

elevated. 

FBU ▲Above n/a -0.2% ▲+4.7% ▲+10.6% ▲+126.7% Slightly positive. 2H core volumes in NZ and Australia

expected to remain at similar supportive levels to 1H. FY21

EBIT before sig. items expected to be in range of $610m to

$660m.

GNE ▲Above In-line ▲+5.4% ▲+2.7% ▲+9.1% -0.6% Slightly positive. FY21 EBITDAF guidance range upgraded.

Highlighted the roll-off of out-of-the-money contracts

starting in 2H21. 

SKC ▲Above In-line ▲+3.9% ▲+4.7% ▲+8.1% ▼-33.3% Neutral. No change to prior FY21 guidance despite

performing better than expected prior to the recent Auckland

closure. Highlighted that outlook remains highly uncertain.

Expects to pay a FY21 dividend. 

HGH ▲Above In-line n/a n/a ▲+6.5% +0.0% Neutral. FY21 NPAT guidance of NZ$83m to NZ$85m.

Highlighted that an "overall modest balance sheet" may

moderate the uplift in NOI historically experienced in 2H.

Also expect customer repayment activity to normalise and

impaired asset expense to be in-line with budget. 

PCT ▲Above In-line -1.1% -1.2% ▲+6.3% +0.5% Positive. Maintained AFFO/DPS guidance of 6.50cps. The

completion of developments and sale of non-core assets will

underpin stable and strengthening earnings profile. 

SUM ▲Above In-line ▲+5.8% ▲+2.1% ▲+6.0% ▲+12.5% Slightly positive. SUM is optimistic about growth in 2021 and

beyond, citing the expansion into Australia and an anticipated

increased build rate in New Zealand.

DGL ▲Above In-line ▲+1.7% ▲+4.6% ▲+5.9% +0.0% Positive. On target to achieve global case sales of 3,391,000

for FY21, up 3% on last year and an increase on prior

guidance. Forecasts FY21 Operating Profit of $67m, +10% on

last year. 

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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Figure 22. New Zealand Reporting Season Snapshot: Outcomes, FY21 Revisions and Outlook Statements cont... 

Code EPS Result vs

Expectations*

Dividend vs

Expectations*

Post Result

Revenue FY21

Revision

Post Result

EBITDA FY21

Revision

Post

Result EPS

FY21

Revision

Post Result

DPS FY21

Revision

Outlook Statement

POT ▲Above In-line ▲+2.9% ▲+4.0% ▲+4.9% ▲+6.5% Neutral. Port congestion expected to continue for remainder of

this financial year. FY21 earnings guidance has been revised

upwards to between NZ$94m–NZ$100m.

VHP ▲Above In-line ▲+2.0% ▲+2.4% ▲+3.3% +0.1% Slightly positive. Guided to 4.5cpu of distributions for 2H21.

Highlighted the significant development pipeline currently

underway. 

CEN ▲Above ▼Below ▲+9.1% ▲+5.4% ▲+3.0% ▼-2.8% Neutral. FY21 guidance unchanged. CEN has pushed on with the

Tauhara project, deciding to fund it with NZ$400m of new equity.

CEN has reset its dividend policy to 80–100% of the last four

years' avg op free cash flow. 

FRE ▲Above ▼Below -0.8% ▲+2.6% ▲+2.8% ▲+2.8% Positive. Highlighted that in the event of another NZ lockdown,

while the Info Management volumes may decline, Express Package

volumes would lift. The company will "continue to consider

acquisition opportunities". 

PGW ▲Above In-line -0.2% +0.9% ▲+2.7% +0.0% Neutral. Believe company is "well placed" to deliver the FY21

Operating EBITDA guidance of ~$57m. Interim div of 12cps was

declared. 

PFI ▲Above In-line +1.4% +0.5% +1.3% +0.6% Slightly positive. Highlighted that market conditions allow

industrial property to continue to perform, citing the shift to online

spending and low interest rates. On the other hand there is a softer

outlook for rents, as more generous incentives are offered to

tenants. 

MCY ▲Above In-line ▲+3.8% ▼-4.8% +0.4% +0.0% Neutral. FY21 EBITDAF guidance revised down to $520m due to

dry weather in the Taupo catchment. At the same time MCY is

targeting an FY22 EBITDAF uplift of +$30m from various

initiatives. FY21 dividend guidance maintained at 17cps.

NZX ▲Above In-line ▼-2.2% +0.6% -0.2% +0.0% Neutral. FY21 Op Earnings expected to be in range of $31.5m to

$35.5m. NZX’s FY21 guidance incorporates the expected

incremental technology costs in addition to changes to NZX’s

ongoing structural technology costs that have already been

implemented.

THL ▲Above In-line ▲+11.2% ▼-33.8% ▼-2.7% n/a Negative. Expectation is to make a loss for FY21. Currently

managing with the expectation of no international travel in 2021. 

AIA ▲Above In-line ▼-10.6% ▼-4.3% n/a Negative. FY21 earnings guidance of a loss between $35m and

$55m and no dividend to be declared for FY21. Commentary

highlighted the ongoing uncertainty facing the business due to

COVID-19. 

OCA In-line In-line ▲+2.2% +1.0% +0.5% +0.0% Slightly positive. On track to deliver 217 units and care suites in

FY2021, in line with build rate guidance. Expect premium units and

care beds to more than double from Nov 2020 levels. An interim

dividend of 1.3cps was declared. 

EBO In-line Above -1.3% +0.1% +0.0% ▲+4.7% Positive. "Robust trading conditions" that drove 1H21

performance remain in place. Jan 2021 earnings growth at levels

consistent with first half growth. No FY21 guidance given. 

STU In-line ▼Below +0.7% -0.4% ▼-2.6% ▼-25.0% Neutral. A mixed sector outlook with residential construction and

infrastructure strong but constraints in non-residential and labour

and international freight cost pressures. 

MEL In-line In-line ▲+2.3% ▼-1.9% ▼-3.1% +0.0% Neutral. Cited continued customer growth in NZ and Australia and

high wholesale prices in NZ but also highlighted weaker wholesale

prices in Australia and revised NZAS pricing.

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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Figure 23. New Zealand Reporting Season Snapshot: Outcomes, FY21 Revisions and Outlook Statements cont... 

Code EPS Result vs

Expectations*

Dividend vs

Expectations*

Post Result

Revenue FY21

Revision

Post Result

EBITDA FY21

Revision

Post

Result EPS

FY21

Revision

Post Result

DPS FY21

Revision

Outlook Statement

ATM In-line In-line ▼-3.7% ▼-10.0% ▼-12.9% n/a Negative. FY21 EBITDA margin guidance downgraded to 24%–

26%. Pace of recovery in daigou/reseller channel and CBEC channel

has been slower than anticipated. 

SPK ▼Below In-line +1.0% -1.0% ▼-13.1% +0.0% Slightly positive. FY21 EBITDAI guidance range narrowed slightly

from $1,090–$1,130m to $1,100m– $1,130m. FY21 dividend

guidance given at 25cps. SPK also announced a review of its

infrastructure asset portfolio to "identify further opportunities to

create value".

CVT ▼Below In-line +0.0% +0.0% ▼-27.2% ▼-25.0% Neutral. FY21 guidance maintained. Dividends expected to resume

at full year. Early 2021 harvest indications are mixed with a clearer

indication expected by May. 

NZK ▼Below ▼Below ▲+1.8% ▼-19.6% ▼-42.6% ▼-33.3% Neutral. Expect all excess inventories to be cleared by middle of

CY21 and anticipate demand to exceed supply from late CY21. Will

make further comment when FY21 results are provided (end of

March).

AIR ▼Below In-line ▲+8.4% ▼-34.2% ▼-68.0% n/a Negative. No FY21 guidance given due the "large degree of

uncertainty surrounding the lifting of travel restrictions". AIR

expects to make a significant loss in FY21. 

SKT n/a n/a +1.2% ▲+30.1% ▲+106% n/a Neutral. Reaffirmed FY21 guidance of EBITDA of $170m–

$182.5m. Focus remains on stabilising Sky Box customer numbers,

while also growing Neon and Sky Sport Now customers. 

SCL n/a n/a ▼-3.9% ▼-7.6% ▼-13.1% ▼-9.5% Slightly negative. FY21 NPAT guidance range lowered to between

NZ$27.5m–$33.5m. A softer outlook is primarily driven by the

Horticulture division. 

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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Figure 24.  Reporting Season Calendar: Retail and Agriculture 

Week Beginning 15 Mar 2021

Monday Tuesday Wednesday Thursday Friday

15-Mar 16-Mar 17-Mar 18-Mar 19-Mar

Briscoe Group Fonterra The Warehouse Group *

Week Beginning 22 Mar 2021

Monday Tuesday Wednesday Thursday Friday

22-Mar 23-Mar 24-Mar 25-Mar 26-Mar

Kathmandu Holdings

Week Beginning 29 Mar 2021

Monday Tuesday Wednesday Thursday Friday

29-Mar 30-Mar 31-Mar 1-Apr 2-Apr

Synlait Milk

Source: Forsyth Barr analysis *estimated

Figure 25.  Total Revenue Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 26.  EBITDA Growth (6mth on pcp)

Source: Forsyth Barr analysis
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Figure 27.  Normalised EPS Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 28.   Dividend per Share Growth (6mth on pcp)

Source: Forsyth Barr analysis
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Overall growth achieved

Figures 29–34 show the historic market growth achieved for Total Revenue, EBITDA and Normalised EPS with the S&P/NZX 50

Capital Index. Again, we note the return to positive growth across the board. Growth is based on the six-month reporting period

(versus pcp).

Figure 29. Aggregated Total Revenue Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 30. Median Total Revenue Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 31. Aggregated EBITDA Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 32. Median EBITDA Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 33. Aggregated Normalised EPS Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 34. Median Normalised EPS Growth (6mth on pcp)

Source: Forsyth Barr analysis
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Figure 35. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 36. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 37. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 38. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 39. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 40. Reporting Season: Company Detail

Source: Forsyth Barr analysis

 

21 



Figure 41. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 42. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Not personalised financial advice: The recommendations and opinions in this publication do not take into account your personal financial situation or

investment goals. The financial products referred to in this publication may not be suitable for you.  If you wish to receive personalised financial advice, please

contact your Forsyth Barr Investment Advisor.  The value of financial products may go up and down and investors may not get back the full (or any) amount

invested.  Past performance is not necessarily indicative of future performance.  Disclosure statements for Forsyth Barr Investment Advisors are available on

request and free of charge.

Disclosure: Forsyth Barr Limited and its related companies (and their respective directors, officers, agents and employees) ("Forsyth Barr") may have long or

short positions or otherwise have interests in the financial products referred to in this publication, and may be directors or officers of, and/or provide (or be

intending to provide) investment banking or other services to, the issuer of those financial products (and may receive fees for so acting). Forsyth Barr is not a

registered bank within the meaning of the Reserve Bank of New Zealand Act 1989. Forsyth Barr may buy or sell financial products as principal or agent, and

in doing so may undertake transactions that are not consistent with any recommendations contained in this publication. Forsyth Barr confirms no inducement

has been accepted from the researched entity, whether pecuniary or otherwise, in connection with making any recommendation contained in this publication.

Analyst Disclosure Statement: In preparing this publication the analyst(s) may or may not have a threshold interest in the financial products referred to in

this publication. For these purposes a threshold interest is defined as being a holder of more than $50,000 in value or 1% of the financial products on issue,

whichever is the lesser. In preparing this publication, non-financial assistance (for example, access to staff or information) may have been provided by the

entity being researched.

Disclaimer: This publication has been prepared in good faith based on information obtained from sources believed to be reliable and accurate. However, that

information has not been independently verified or investigated by Forsyth Barr.  Forsyth Barr does not make any representation or warranty (express or

implied) that the information in this publication is accurate or complete, and, to the maximum extent permitted by law, excludes and disclaims any liability

(including in negligence) for any loss which may be incurred by any person acting or relying upon any information, analysis, opinion or recommendation in this

publication.  Forsyth Barr does not undertake to keep current this publication; any opinions or recommendations may change without notice.  Any analyses or

valuations will typically be based on numerous assumptions; different assumptions may yield materially different results.  Nothing in this publication should

be construed as a solicitation to buy or sell  any financial  product,  or to engage in or refrain from doing so,  or to engage in any other transaction.   Other

Forsyth Barr business units may hold views different from those in this publication; any such views will  generally not be brought to your attention.   This

publication is not intended to be distributed or made available to any person in any jurisdiction where doing so would constitute a breach of any applicable

laws or regulations or would subject Forsyth Barr to any registration or licensing requirement within such jurisdiction.

Terms of use:  Copyright Forsyth Barr Limited.  You may not redistribute, copy, revise, amend, create a derivative work from, extract data from, or otherwise

commercially exploit this publication in any way.  By accessing this publication via an electronic platform, you agree that the platform provider may provide

Forsyth Barr with information on your readership of the publications available through that platform.
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