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The February 2020 reporting season has drawn to a close with growth (albeit negative) finishing in-line with expectations at
a median level, however, slightly better at an aggregated level. This wasn't particularly surprising given that expectations
were low on entering the season. Our analysts had signalled that post result revisions could be weighed to the downside
and this has eventuated with post result EPS revisions for FY20 and FY21 finishing net negative with a factor of ~4:1. Our
two year weighted average annualised EPS growth estimates are now +3.9% (vs +4.9%) and +2.9% (vs +5.0%) at a median
level. Despite the downgrades, company outlook statements were evenly balanced.

The Quantitative Scorecard

The Quantitative Scorecard assigns a score to each result based on beat/miss, FY+1 revision, relative price reaction and outlook
statement. Scores are then tabulated to show a frequency distribution of the results.

The season has (again) concluded with a scorecard having a LHS skew and a negative factor score in excess of 2:1, which perhaps is not
surprising given the large number of FY20 EPS downgrades put through. In fact, the season finished with the largest number of net
downgrades since 2015 and the lowest number of upgrades since 2012.

Figure 1. Reporting Season Quantitative Scorecard (beat vs miss, EPS FY20 revision, relative price reaction, outlook)
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Analyst fade well and truly steps in

We present our updated market growth for FY20 and FY21 at both a weighted and median level in Figure 2. Median growth for FY20
is now negative, with levels (at both a median and weighted level) not seen since 2012.

Figure 2. S&P/NZX 50 Market EPS Growth (indexed)

Weighted EPS (indexed) Median EPS (indexed)
Dec-19 Growth Current Growth Change Dec-19 Growth Current Growth Change
FY19 base 100.00 100.00 100.00 100.00
FY20 104.14 +4.1% 102.08 +2.1% V -206bp 103.04 +3.0% 98.72 -1.3% V -432bp
Fy21 109.99 +5.6% 108.03 +5.8% A +22bp 110.31 +7.1% 105.89 +7.3% A +21bp
Annualised: +4.9% +3.9% V -93bp +5.0% +2.9% V -212bp

Source: Forsyth Barr analysis
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Analysis of the Numbers

February 2020 Reporting Season Conclusions

In general, the latest NZ reporting season has concluded with Beats and Misses generally balanced, although Dividend per Share
misses outweighed beats by a factor of 2:1. At the aggregated level, growth (six month on pcp), was slightly better than expectations,
however, remained in negative territory. Otherwise, growth at a median level was in-line with our expectations (but again negative).

Actual aggregated Revenue growth finished flat at -0.1% (vs expectations of -2.9%), EBITDA growth is +0.3% (vs -0.8%) and
Normalised EPS growth closed at -6.1% (vs -7.0%). Dividend per Share growth was down -2.4% (vs -1.7%).

Figure 3. Reporting Season Snapshot (6mth growth on pcp) for companies reported

Aggregated (For Companies Reported) Median (For Companies Reported)
Forecast Actual Forecast Actual Beats vs Misses*

Total Revenue -2.9% -0.1% +2.8% +3.0% 6:5
EBITDA -0.8% +0.3% +2.0% +2.7% 14:8

EBIT -6.2% -4.8% +0.4% -0.2% 13:12
Normalised NPAT -6.0% -4.8% +0.2% -0.4% 14:14
Normalised EPS -7.0% -6.1% -1.2% -1.8% 13:14
Dividend per Share -1.7% -2.4% +0.0% +0.0% 3:6

No of Companies: 36 36 36 36

Source: Forsyth Barr analysis, *vs Forsyth Barr expectations +/- 2.5%

Reporting season overview

Of the 36 companies that have reported to date (with Ag and Retail still to report), 13 reported ahead of our EPS expectations, nine
in-line, and 14 coming in below our expectations (using a +/- 2.5% tolerance level).

In general, the reporting season finished net negative for revisions to our analysts FY20 forecasts. Revenue revisions closed with four
upgrades versus 11 downgrades, EBITDA was 12 upgrades and 11 downgrades, Normalised EPS was just five upgrades versus 19
downgrades and Dividend per Share revisions finished with three upgrades and nine downgrades. FY21 revisions for Revenue,
EBITDA, Normalised EPS and Dividend per Share were of a similar scale. Figure 4 summarises the overall number of beats/misses at
the EPS and DPS line, as well as the revisions to FY20 estimates, post result, for the companies that have reported this season.

Figure 4. Reporting Season Snapshot: Summary

EPS Result vs Dividend vs Post Result Revenue Post Result EBITDA  Post Result EPS FY20 Post Result DPS FY20 Outlook

Expectations*® Expectations* FY20 Revision FY20 Revision Revision Revision Statement
13 Above 3 Above 4 Upgrades 12 Upgrades 5 Upgrades 3 Upgrades 12 Positive
9 In-line 27 In-line 21 Unchanged 13 Unchanged 12 Unchanged 20 Unchanged 12 Neutral
14 Below 6 Below 11 Downgrades 11 Downgrades 19 Downgrades 9 Downgrades 12 Negative

Source: Forsyth Barr analysis, *vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%

Figure 5. Translation of results through to forecasts

Beats vs misses (Revenue) 16.7% 69.4% -
Beats vs misses (EBITDA) _ 38.9% 38.9% _
Beats vs misses (EPS) A 36.1% 25.0% _
Beats vs misses (DPS) _8_396 75.0% _

FY20 EPS Revisions ||42.25 41.5% T ass% |
FY21 EPS Revisions 1421958 41.5% o as3x |

T T T T 1

Beat/Upgrade Unchanged ® Miss/Downgrade

Source: Forsyth Barr analysis *vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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We provide a more detailed view of the results outcomes in Figures 6-11 for all companies including each respective GIC sector.

Figure 6. Beats vs Misses: Total Revenue
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Figure 8. Beats vs Misses: Normalised EPS
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Figure 10. Post Result EPS Revisions (FY20)
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Figure 7. Beats vs Misses: EBITDA

All Securities: (36)
Communication Services: (4)
Consumer Discretionary: (3)
Consumer Staples: (6)
Energy: (1)

Financials: (1)
Health Care: (3)
Industrials: (6)
Materials: (2)
Real Estate: (3)

Utilities: (3)

Source: Forsyth Barr analysis

38.9%
50.0%

66.7%

20.0%

Above win-line mBelow

Figure 9. Beats vs Misses: Dividend per Share
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Figure 11. Post Result EPS Revisions (FY21)
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The Quantitative Scorecard

The Quantitative Scorecard assigns a score to each result based on beat/miss, FY+1 revision, relative price reaction and outlook
statement. Scores are then tabulated to show a frequency distribution of the results.

Again, as per the last major reporting season, we see a lack of positives flowing through to the scorecard.

Figure 12. Reporting Season Quantitative Scorecard (beat vs miss, EPS FY20 revision, relative price reaction, outlook)
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True market surprise

Using a three-day post result price reaction, measuring the absolute price reaction versus the market, the market appears somewhat
satisfied with the results season. At the time of writing, market reaction is slightly positive (using a +/- 2.0% threshold), with 15
companies outperforming and 12 underperforming, while 9 companies performed in-line with the market.

Companies that had the most notable positive price reaction (absolute versus market) include: NZM (+12.7%), CNU (+11.8%), EBO
(+8.5%), PGW (+8.0%), ATM (+7.1%), DGL (+5.6%), FBU (+4.9%), MET (+4.9%), STU (+4.1%), CEN (+4.0%), VCT (+3.3%), PCT (+2.9%),
GNE (+2.8%), ABA (+2.2%) & SKC (+2.2%).

Whereas the market appears disappointed with the results of: NZR (-11.5%), MEL (-9.3%), AIR (-9.1%), SUM (-8.5%), CVT (-7.8%),
NZK (-7.7%), MCY (-6.3%), RBD (-5.7%), SKL (-3.6%), FRE (-3.6%), POT (-3.1%) & MHJ (-2.6%).
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Figure 13. Reporting Season Snapshot: Results versus expectations and market surprise

Code EPS Result vs Dividend vs Market Surprise 3 Day Post  Post Result EPS Post Result DPS Ratings Change
Expectations* Expectations* Result (Absolute Price FY20 Revision FY20 Revision
Reaction vs Market)
CNU A Above In-line A +11.8% A +62.3% +0.0%
ATM A Above In-line A +7.1% A +3.4% n/a
NZM A Above V Below A +12.7% +1.2% V¥ -100.0%
OCA A Above In-line -0.7% +0.0% +0.0%
NZK A Above V Below vV -7.7% +0.0% +0.0%
PCT A Above In-line A +2.9% -0.0% +0.8%
AlA A Above In-line +0.7% Vv -1.8% +0.0%
NzX A Above In-line +1.5% Vv -2.7% +0.0%
MCY A Above In-line Vv -6.3% Vv -3.1% +0.0%
PGW A Above A Above A +8.0% Vv -57% +0.0%
SCL A Above In-line +1.3% VvV -82% A +5.0%
STU A Above A Above A +4.1% VvV -18.3% A +100.0%
NZR A Above In-line v -11.5% V -72.6% Vv -100.0%
RBD In-line In-line V -5.7% A +18.7% n/a
PFI In-line In-line +1.7% +1.2% +0.7%
VHP In-line In-line +1.0% +0.0% +0.0% V¥ (OUTPERFORM to NEUTRAL)
MEL In-line In-line V -9.3% V -2.4% -0.1%
POT In-line In-line Vv -3.1% Vv -3.7% Vv -1.7%
MHJ In-line V Below V -2.6% V -4.2% V¥ -40.0%
ABA In-line In-line A +2.2% V -7.4% V -4.2%
SUM In-line In-line V -8.5% V -13.8% vV -13.8%
AIR In-line In-line v-9.1% V -20.3% +0.0%
GNE V Below In-line A +2.8% A +53% -0.7%
DGL V Below In-line A +5.6% A +3.3% +0.0%
MET V Below V Below A +4.9% +0.1% V¥ -100.0%
VCT V Below In-line A +3.3% +0.1% Vv -1.5% A (UNDERPERFORM to NEUTRAL)
CVT V Below In-line Vv -7.8% +0.0% n/a
CEN V Below In-line A +4.0% -0.1% +0.0%
THL V Below V Below -1.5% -0.1% +0.0%
FBU V Below A Above A +4.9% -0.4% A+4.3%
SPK V Below In-line +0.5% V -2.6% +0.0%
SKL V Below In-line V -3.6% V -3.9% Vv -3.7%
EBO VBelow V Below A +8.5% V -4.5% Vv -7.1%
FRE V Below In-line V -3.6% v -9.0% +0.0%
SKT V Below In-line -0.3% Vv -13.2% n/a
SKC V Below In-line A +2.2% V -14.8% +0.0%

Source: Forsyth Barr analysis
*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%, Market surprise > +/- 2.0%

Rating changes

Over the course of the reporting season our analysts have made two rating changes for companies that have reported this season.

= VCT (UNDERPERFORM to NEUTRAL)

"We are lifting our rating to NEUTRAL as VCT's stable earnings profile should provide investors with confidence around the dividend outlook for
the coming five years (at least until the next electricity regulatory price reset)".

= VHP (OUTPERFORM to NEUTRAL)

"We have pulled our investment rating back from OUTPERFORM to NEUTRAL given the strong share price performance over the last 12
months. VHP remains a key LPV exposure late in the cycle given the defensive nature and quality of its portfolio".
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Dividends

Actual dividend per share growth has finished in-line with expectations at a median level, but lower than expectations at the
aggregated level, with the final count of beats below misses. Overall three companies exceeded our expectations, six were below, and

27 were in-line.

Companies that reported dividends above our expectations include: FBU, PGW & STU.

Companies that surprised on the downside included: EBO, MET, MHJ, NZK, NZM & THL.

Post result, our analysts have made three positive and nine negative revisions to FY20 dividend estimates, and 3 positive and 13

negative revisions to FY21 estimates. (using a tolerance level of +/- 1.5%).

Earnings revisions

We present the forecast (+1) revision history for Normalised EPS and EBITDA in Figures 14 & 15. We see that this season has
produced the lowest number of upward revisions since 2012, with downgrades matching the lows seen in 2015 (at an EPS level).

Figure 14. Forecast +1 Revision History (EPS) Figure 15. Forecast +1 Revision History (EBITDA)

< P T v T L T L T L T L L O 7 w n n n n n n
@ @ @ @ @ @ @ L — 4 L v T v T L T L T L T O O
TIETIEREIERRRIYORROZ 3 ¥ 3 ¥3 ¥y 3 y3 L3 Y3 YIS
- - - = - = = ' ' ! ' v ' v ' l ' [ [ =
N e @ » o o & NN @ @ 0w 3 Bh B REELOERESLSSE B SS
W Upgrades (EPS) ™ No change (EPS) M Downgrades (EPS) m Upgrades (EBITDA) ®Nochange ®m Downgrades (EBITDA)
Source: Forsyth Barr analysis Source: Forsyth Barr analysis

Figures 16 & 17 show our FY20 & FY21 Revenue and EBITDA growth estimates for the New Zealand market as a whole (versus
December 2019). To allow for the potential that a reduced base may inflate a single year's growth estimate, we provide two year
annualised growth figures as well as earnings at an indexed level.

Weighted average two year annualised Revenue growth remains circa+3.9%, whereas median Revenue growth (FY19-21) has
dropped slightly to +3.3% (from +3.6%).

Figure 16. S&P/NZX 50 Market Revenue Growth (indexed)

Weighted Revenue (indexed) Median Revenue (indexed)
Dec-19 Growth Current Growth Change Dec-19 Growth Current Growth Change
FY19 base 100.00 100.00 100.00 100.00
FY20 103.24 +3.2% 102.56 +2.6% V -68bp 102.38 +2.4% 101.72 +1.7% V -65bp
Fy21 107.77 +4.4% 107.93 +5.2% A +84bp 107.27 +4.8% 106.75 +4.9% A +16bp
Annualised: +3.8% +3.9% A +7bp +3.6% +3.3% V -25bp

Source: Forsyth Barr analysis

EBITDA (two year annualised) growth (median) is now at +4.9% (from +4.7%) via a +65ppt rise in FY20, whilst weighted average
growth is now circa +6.7%. (from +5.8%)).

Figure 17. S&P/NZX 50 Market EBITDA Growth (indexed)

Weighted EBITDA (indexed) Median EBITDA (indexed)
Dec-19 Growth Current Growth Change Dec-19 Growth Current Growth Change
FY19 base 100.00 100.00 100.00 100.00
FY20 105.75 +5.7% 106.75 +6.7% A +100bp 102.30 +2.3% 102.96 +3.0% A +65bp
FYy21 112.03 +5.9% 113.80 +6.6% A +66bp 109.53 +7.1% 110.01 +6.8% V -22bp
Annualised: +5.8% +6.7% A +83bp +4.7% +4.9% A +23bp

Source: Forsyth Barr analysis
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Of the 36 companies that have reported to date, FY20 post result revisions (EPS) include five upgrades and 19 downgrades, with
12 unchanged. Following the revisions to our FY20 EPS forecasts, our FY20 median EPS growth is now -1.3% (market weighted +2.1%
).

The most notable EPS upgrades were: CNU (+62.3%), RBD (+18.7%) & GNE (+5.3%).
Downgrades included: NZR (-72.6%), AIR (-20.3%), STU (-18.3%), SKC (-14.8%), SUM (-13.8%), SKT (-13.2%) & FRE (-9.0%).

Figure 18. S&P/NZX 50 Market EPS Growth (indexed)

Weighted EPS (indexed) Median EPS (indexed)
Dec-19 Growth Current Growth Change Dec-19 Growth Current Growth Change
FY19 base 100.00 100.00 100.00 100.00
FY20 104.14 +4.1% 102.08 +2.1% V¥ -206bp 103.04 +3.0% 98.72 -1.3% V -432bp
Fy21 109.99 +5.6% 108.03 +5.8% A +22bp 110.31 +7.1% 105.89 +7.3% A +21bp
Annualised: +4.9% +3.9% V¥ -93bp +5.0% +2.9% V -212bp

Source: Forsyth Barr analysis

Annualising our total market EPS growth for FY19-21, the median two year annualised growth is now +2.9% (down from +5.0%),
whilst weighted growth is +3.9% (down from +4.9%).

Figure 19 shows the 15 year history of median EPS growth (expected versus actual). We note that the last time we saw this (low) level
of growth (at either a median or weighted level) was back in 2012.

Figure 19. Median EPS growth expectations (less 12mths) versus actual
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Outlook statements

Figures 20, 21 & 22 include the summary of the outlook statements and guidance comments. Companies that iterated positive
guidance include: ATM, CNU, DGL, GNE, NZM, NZX, OCA, PCT, PFIl, RBD, SPK & VHP. Whilst the outlook for AIA, AIR, CVT, FBU,
FRE, NZR, PGW, POT, SKC, SKL, SKT & THL was less positive.

Figure 20. New Zealand Reporting Season Snapshot: Outcomes, FY20 Revisions and Outlook Statements

Code EPSResultvs
Expectations*

Dividend vs Post Result

Expectations*

Revision
CNU A Above In-line +0.5%
ATM A Above In-line +0.9%
NZM A Above V Below V -2.2%
NZK A Above V Below +0.0%
OCA A Above In-line +0.0%
PCT AAbove In-line +0.0%
AIA A Above In-line Vv -1.9%
NZX A Above In-line +0.6%
MCY A Above In-line V -4.5%
PGW A Above A Above Vv -1.5%
SCL A Above In-line -0.8%
STU A Above A Above +0.0%
NZR A Above In-line V -9.4%
RBD In-line In-line A +16.3%

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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Outlook Statement

Positive. CNU's revenue has now stabilised with the growing
fibre base now bigger than the declining copper one.
Positive. ATM reaffirmed recent outlook commentary for
continued strong revenue growth and previous margin (and
marketing spend) guidance (29-30% in FY20 and ~30% in
medium-term).

Slight Positive. NZM continues to find cost savings, has had
recent growth in Radio revenue, and its digital initiatives
have made initial progress.

Neutral. NZK has reaffirmed its FY20E Operating EBITDA
guidance range of NZ$25.0m to NZ$28.5m and reiterated its
medium-term volume forecasts (~8,000mt in FY21 and
~9,200mt in FY22).

Positive. We upgrade our forecasts following results slightly
ahead of our forecasts. OCA continues to make progressin
its development activity and the transition of its older care
portfolio.

Positive. A solid development pipeline including Commercial
Bay opening March 2020, Wynyard Stage 2 opening
late-2020 and One Queen Street commencing mid-2020.
Slight Negative. Near to medium term earnings risk due to
prolonged coronavirus fall-out and deferral of Northern
runway project.

Positive. Wealth Technologies business continues to present
an excellent pipeline of opportunities. FY20 EBITDA
guidance appears conservative.

Neutral. MCY has downgraded its FY20 EBITDAF guidance -
NZ$15m to NZ$500m due to weaker hydro generation
volumes. We view this guidance cut as being down to the
usual hydrological variation.

Slight Negative. Weakness in key commodity prices and
coronavirus uncertainty has dampened the outlook for the
Livestock business.

Neutral. SCL has reaffirmed its FY20E Underlying NPAT
guidance and we have cut EBITDA forecasts -3.0%, reflecting
lower margin assumptions in the Horticulture business, and a
lower earnings base for Logistics.

Neutral. No FY20 guidance has been provided. Management
remains perennially optimistic and expects an improved 2H
on the back of contract wins and cost savings.

Negative. The near-term outlook remains challenging with
coronavirus fears impacting on the demand outlook at a time
when the industry is still dealing with unexpectedly low
refining margins.

Positive. RBD has a clear growth mandate and FY20 is
expected to be another transformational year as the
company looks to introduce the Taco Bell brand to New

Zealand and enter a new market.
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Figure 21. New Zealand Reporting Season Snapshot: Outcomes, FY20 Revisions and Outlook Statements

Code EPSResultvs Dividend vs Post Result  Post Result
Expectations*  Expectations* Revenue FY20 EBITDA
Revision FY20
Revision
PFI In-line In-line +0.2% -0.7%
VHP In-line In-line +0.0% +0.0%
MEL In-line In-line Vv -4.0% +0.2%
POT In-line In-line V -3.2% Vv -4.1%
MHJ In-line V Below -0.6% V -2.6%
ABA In-line In-line Vv -1.9% V -4.6%
SUM In-line In-line V -3.9% Vv -9.4%
AIR In-line In-line Vv -1.5% A +16.7%
GNE V Below In-line A +26.3% +1.1%
DGL V Below In-line +0.8% A +2.0%
MET V Below V Below +0.0% +0.0%
VCT V Below In-line +0.8% +1.4%
CVT V Below In-line +0.0% +0.0%
CEN V Below In-line V -2.4% -0.6%

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%

Post
Result

Post  Outlook Statement

Result

EPSFY20 DPSFY20

Revision
+1.2%

+0.0%

Vv -2.4%

Vv -3.7%

V -4.2%

VvV -7.4%

Vv -13.8%

V¥ -20.3%

A +5.3%

A +3.3%

+0.1%

+0.1%

+0.0%

-0.1%

Revision
+0.7%  Positive. NZ$80m of uncommitted debt capacity allows PFI to be
opportunistic with respect to acquisitions and has NZ$26m of
value-add strategies committed for 2020.
+0.0% Positive. Over NZ$200m of committed brownfield developments
underway. VHP has sector leading portfolio metrics which
continue to underpin the defensive qualities of the stock.
-0.1%  Neutral. We expect earnings to fall in FY21 after two years of
well above average hydro generation and high wholesale
electricity prices. Uncertainty around NZAS is overhanging MEL.
Slight Negative. Management has lowered its FY20 NPAT
guidance range by -NZ$2m to NZ$94m-NZ$99m to reflect

uncertainty over second half trade volumes.

v-1.7%

V -40.0% Neutral. No formal guidance but MHJ identified the challenging
retail back drop it is in and recent macro-events (coronavirus) as
creating additional near-term uncertainty.

V -4.2% Neutral. Result largely overshadowed by proposed takeover.
ABA has recently shifted its strategy to focus on driving its
existing network harder.

V -13.8% Neutral. SUM has indicated a flat outlook for underlying earnings
in FY20 as it invests in lifting wages, expands in Australia and
moves to a more conservative lift in near-term growth in
development activity.

+0.0% Negative. The coronavirus outbreak has created a huge amount
of uncertainty for near-term demand with AIR anticipating a-5%
impact on 2H20 capacity.

Positive. Despite a weak 1H20 EBITDAF, GNE guided to record
2H20 earnings, with CEO Marc England stating the next 18
months will be GNE's best ever.

Slight Positive. DGL reiterated FY20E case sales target of +8%

growth. We view guidance as conservative and over the medium-

-0.7%

+0.0%

term we continue to see robust earnings growth.
V¥ -100.0% Neutral. No FY20 earnings guidance, however, MET noted that it
is on track for its recently revised build rate of 220 unitsin FY21.
Awaiting more information on Scheme Implementation
Agreement.
V -1.5% Neutral. Greater clarity on VCT's Metering performance has
resulted in a lift in our longer term forecasts. However, a lower

gross dividend outlook has more than offset the earnings upside.

n/a Negative. Outlook commentary was minimal but CVT did cite
potential negative effects from coronavirus, with a second half
revenue impact expected of 10% in China and up to 20% in
Australia and NZ.

+0.0%  Neutral. Short-term outlook weaker due to lower C&l pricing and

higher gas costs from FY21 onward. Longer-term outlook is
positive with CEN signalling the Tauhara geothermal project
likely to get the go ahead.
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Figure 22. New Zealand Reporting Season Snapshot: Outcomes, FY20 Revisions and Outlook Statements
Code EPSResultvs Dividend vs Post Result PostResult  Post Post Outlook Statement
Expectations*  Expectations* Revenue FY20 EBITDA Result Result
Revision FY20 EPSFY20 DPS
Revision Revision FY20
Revision

THL V Below V Below -0.8% A +9.7% -0.1% +0.0% Negative. THL's business is being severely challenged by (1) the
depressed US vehicle sales market, (2) the Australian bush fires, and
(3) the coronavirus outbreak.

FBU V Below A Above -0.0% V -3.6% -04% A +4.3% Negative. FY20 EBIT guidance was maintained. We see FBU as a
business that continues to ebb backward, without sufficient value to
compensate.

SPK V Below In-line A +1.8% -1.1% V -2.6% +0.0% Positive. Guidance of modest EBITDA growth and a flat div
maintained. We believe SPK can maintain earnings growth led by
mobile, cloud, and cost savings.

SKL V Below In-line -0.1% A+74% V¥V -3.9% VWV -3.7% Slight Negative. Commentary suggests activity has picked up
heading into the second half, with guidance implying a flat full year
result. Consequently, we have lowered our forecasts, although
remain cautious around ongoing macroeconomic risks.

EBO V Below V Below A +6.3% A +10.3% V¥ -4.5% V -7.1% Neutral. FY20 guidance for "significant growth in earnings"
reiterated — expected due to the integration of Chemist
Warehouse.

FRE V Below In-line -0.8% A +237% V-9.0% +0.0% Negative. While we expect a number of management initiatives to
bear fruit in FY21 the earnings growth outlook is now more hazy
than it ever has been.

SKT V Below In-line +0.4% A +t4.1% VvV -13.2% n/a Negative. Risk to earnings and sentiment remain negative. Result
largely in-line with expectation, but reinforced transformation
challenges SKT faces.

SKC V¥ Below In-line V -6.8% V -65% V¥ -188% +0.0% Slight Negative. Lacklustre near-term EBITDA profile and recently
amplified accounting complexity leads to slight negative outlook.
FY20E normalised EBITDA down -3.9%.

Source: Forsyth Barr analysis
*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%

Figure 23. Reporting Season Calendar: Retail and Agriculture

Week Beginning 02 Mar 2020

Monday Tuesday Wednesday Thursday Friday

2-Mar 3-Mar 4-Mar 5-Mar 6-Mar
The Warehouse Group *

Week Beginning 09 Mar 2020

Monday Tuesday Wednesday Thursday Friday

9-Mar 10-Mar 11-Mar 12-Mar 13-Mar

Week Beginning 16 Mar 2020

Monday Tuesday Wednesday Thursday Friday

16-Mar 17-Mar 18-Mar 19-Mar 20-Mar

Briscoe Group Fonterra Synlait Milk

Week Beginning 23 Mar 2020

Monday Tuesday Wednesday Thursday Friday

23-Mar 24-Mar 25-Mar 26-Mar 27-Mar

*

Kathmandu Holdings
Source: Forsyth Barr analysis, IRESS, NZX
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Figure 27. Dividend per Share Growth (6mth on pcp)
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Source: Forsyth Barr analysis

Overall growth achieved
Figures 28 through 33 show the historic market growth achieved for Total Revenue, EBITDA and Normalised EPS with the S&P/NZX
50 Capital Index. Growth is based on the six-month reporting period (versus pcp).

Figure 28. Aggregated Total Revenue Growth (6mth on pcp Figure 29. Median Total Revenue Growth (6mth on pcp)
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Figure 30. Aggregated EBITDA Growth (6mth on pcp) Figure 31. Median EBITDA Growth (6mth on pcp)
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Figure 32. Aggregated Normalised EPS Growth (6mth on pcp) Figure 33. Median Normalised EPS Growth (6mth on pcp)
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Not personalised financial advice: The recommendations and opinions in this publication do not take into account your personal financial situation or
investment goals. The financial products referred to in this publication may not be suitable for you. If you wish to receive personalised financial advice,
please contact your Forsyth Barr Investment Advisor. The value of financial products may go up and down and investors may not get back the full (or any)
amount invested. Past performance is not necessarily indicative of future performance. Disclosure statements for Forsyth Barr Investment Advisors are
available on request and free of charge.

Disclosure: Forsyth Barr Limited and its related companies (and their respective directors, officers, agents and employees) ("Forsyth Barr") may have long
or short positions or otherwise have interests in the financial products referred to in this publication, and may be directors or officers of, and/or provide
(or be intending to provide) investment banking or other services to, the issuer of those financial products (and may receive fees for so acting). Forsyth
Barr is not a registered bank within the meaning of the Reserve Bank of New Zealand Act 1989. Forsyth Barr may buy or sell financial products as
principal or agent, and in doing so may undertake transactions that are not consistent with any recommendations contained in this publication. Forsyth
Barr confirms no inducement has been accepted from the researched entity, whether pecuniary or otherwise, in connection with making any
recommendation contained in this publication.

Analyst Disclosure Statement: In preparing this publication the analyst(s) may or may not have a threshold interest in the financial products referred to in
this publication. For these purposes a threshold interest is defined as being a holder of more than $50,000 in value or 1% of the financial products on
issue, whichever is the lesser. In preparing this publication, non-financial assistance (for example, access to staff or information) may have been provided
by the entity being researched.

Disclaimer: This publication has been prepared in good faith based on information obtained from sources believed to be reliable and accurate. However,
that information has not been independently verified or investigated by Forsyth Barr. Forsyth Barr does not make any representation or warranty
(express or implied) that the information in this publication is accurate or complete, and, to the maximum extent permitted by law, excludes and disclaims
any liability (including in negligence) for any loss which may be incurred by any person acting or relying upon any information, analysis, opinion or
recommendation in this publication. Forsyth Barr does not undertake to keep current this publication; any opinions or recommendations may change
without notice. Any analyses or valuations will typically be based on numerous assumptions; different assumptions may yield materially different results.
Nothing in this publication should be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from doing so, or to engage
in any other transaction. Other Forsyth Barr business units may hold views different from those in this publication; any such views will generally not be
brought to your attention. This publication is not intended to be distributed or made available to any person in any jurisdiction where doing so would
constitute a breach of any applicable laws or regulations or would subject Forsyth Barr to any registration or licensing requirement within such
jurisdiction.

Terms of use: Copyright Forsyth Barr Limited. You may not redistribute, copy, revise, amend, create a derivative work from, extract data from, or
otherwise commercially exploit this publication in any way. By accessing this publication via an electronic platform, you agree that the platform provider
may provide Forsyth Barr with information on your readership of the publications available through that platform.
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