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Twenty two companies have provided dividend guidance to date (be it a cancellation, deferral or reduction), highlighting the
need for capital preservation due to the national/global effects from COVID-19 and the adoption of Alert Levels 1-4 in New
Zealand. Of the 21 companies (of which 11 are members of the benchmark S&P/NZX 50 index) that have made
announcements thus far, 17 companies have cancelled (or expect to cancel) near-term dividends, three have deferred
payments and two have signalled a reduction (or have removed guidance).

Acts of prudency

The containment measures introduced by the Government to eliminate COIVID-19 have had a significant impact on business. Many
companies (see Equity Strategy: The Dividend Hit has Only Just Started, 4 April 2020) have reacted prudently by cancelling, deferring or
reducing dividends for the near future. The effect of the cancelled dividends to date, for companies in the benchmark S&P/NZX 50
index, amounts to ~NZ$642m for the March - June 2020 period. This equates to a -30% reduction to dividends when compared to the
~NZ$2,040m paid during March - June 2019.

Sectors which have seen the largest number of announcements include Consumer Discretionary (6) and Real Estate (4), while
Communication Services and Utilities remain relatively unscathed.

Our 12-month forward dividend estimates imply a median cash yield of 3.36% (Jan 2020: 3.70%) and weighted average yield of 2.63%
(previously 3.20%). Median and weighted average pay-out ratios are now 70.82% (previously 79.70%) and 56.7% (previously 71.71%).
Furthermore, across our coverage of 61 companies, we have made cuts on average of -16% and -11% to FY22 and FY23 dividends. We
provide a summary of the company announcements to date, along with, where provided, dividend and earnings guidance commentary.

Figure 1. Company dividend guidance summary

Code Type Cash (cps) Ex date” Dividend guidance Code Type Cash (cps) Ex date” Dividend guidance
ABA Final TBA TBA Cancellation expected KMD Interim 4.0 (est) 5/06/2020 (est) Cancelled
AlA Interim 11.0 19/03/2020 Cancelled KPG Final 3.6 (est) 5/06/2020 (est) Cancelled

AIR Interim 11.0 12/03/2020 Cancelled MHJ Interim 1.5 12/03/2020 Deferred
ANZ Interim 83.79 (est) 13/05/2020 Deferred PFI Interim 1.8 14/05/2020 Removed guidance
APL Final 0.9 (est) 12/06/2020 (est) Cancelled SCT Interim 4.0 (est) 06/05/2020 (est) Cancelled
AUG Final 1.625 (est) 07/06/2020 (est) Cancelled SEK Final 12.0 19/03/2020 Cancelled
BGP Final 12.5 20/03/2020 (est) Cancelled STU Interim 1.5 12/03/2020 Cancelled
CMO  Interim 15.0 8/04/2020 Cancelled VGL Final 21 12/03/2020 Cancelled
FBU Interim 11.0 19/03/2020 Cancelled WBC Interim 98.43 (est) 15/05/2020 Deferred
HLG Interim 20 (est) 10/04/2020 Cancelled WHS Interim 10.0 1/04/2020 Cancelled

IFT Final 11.0 22/06/2020 (est) Reduction signalled ZEL Final 23.5 (est) 15/05/2020 Cancelled

Source: Forsyth Barr analysis, Company announcements
“Where an ex-date had not been announced, the date of the same dividend in the preceding FY has been used.

Where a dividend amount has not been announced it has been estimated using the amount paid in the prior FY or has been calculated using Forsyth Barr estimates less the amount already paid.

This publication is not for reproduction, public circulation or the use of any third party (whether in whole or in part) without the prior written consent of Forsyth Barr Limited.
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Figure 2. 12mth forward median cash dividend yield
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Figure 4. 12mth forward median payout ratio
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Figure 3. 12mth forward weighted average cash dividend yield
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Figure 5. 12mth forward weighted average payout ratio
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Figure 6. Company dividend and earnings guidance: table 1 of 3

Imputation Date of
Code Company Type Cash (cps) Ex date® (cps) announcement Dividend guidance Eamings guidance

ABA Abano Healthcare Group Final TBA TBA TBA 20/04/2020 Cancellation expected  n/a (no prior FY20 guidance)

Dividend commentary *

Cancellation expected. While there has been no change to dividend policy, given the expected impact of COVID-19 on financial performance, it is unlikely a dividend
will be paid in FY20 or FY21.

Eamings commentary

With the impact of COVID 19 on Abano's revenue since mid-March, and the likely closure of practices into May 2020, Abano's Underlying EBITDA for FY20 is now
expected to be approximately $17m (pre-IFRS 16). Given the uncertainty, the company is unable to provide guidance for FY21. However, it notes that FY21 financial

performance will be materially impacted by COVID-19. The extent of the impact will depend on when the restrictions are lifted and the timing of a recovery in patient
demand. The business is expected to make a full recovery, however, clarity cannot be provided on how long this will take.

AlA Auckland Airport Interim 11.0 19/03/2020 428 17/03/2020 Cancelled Withdrawn
Dividend commentary *

Cancelled. AIA has announced the cancellation of its interim dividend payment following recent developments in the outbreak of COVID-19.
Eamings commentary

AlA announced it had suspended earnings guidance for the year to 30 June 2020.
AR Air New Zealand Interim 11.0 12/03/2020 4.28 20/03/2020 Cancelled Withdrawn

Dividend commentary *

Cancelled after ex-date. In order to access the government loan facility, AIR must cancel the 2020 interim dividend of 11 cents per share (which equates to a total of
$123 million) that was announced to the market on 27 February 2020 and was due to be paid to all shareholders, including the Government, on 25 March 2020.
Eamings commentary

Due to increased uncertainty surrounding the duration and scale of the Covid-19 outbreak, AIR announced that it will be withdrawing the full year 2020 earnings
guidance it issued to the market on 24 February 2020 and reconfirmed at its interim results announcement on 27 February 2020.

ANZ Australia and New Zealand Bank Interim  83.79 (est) 13/05/2020 9.03 (est)  30/04/2020 Deferred n/a
Dividend commentary *

Deferred. Consistent with other New Zealand banks, ANZ will not pay dividends on ordinary shares or redeem non-Common Equity Tier 1 capital instruments until the
Reserve Bank of New Zealand (RBNZ) considers New Zealand's economic outlook sufficiently recovered following Covid-19.

Eamings commentary
n/a

APL Asset Plus Final 0.9 (est) 12/06/2020 (est) 0.12(est) 16/04/2020 Cancelled Unable to provide
Dividend commentary *

Cancelled. The Board has resolved not to pay a final quarter dividend for the year ended 31 March 2020. Dividends for the 2021 financial year will be considered on a
quarterly basis.

Eamings commentary

Following the commencement of the Covid-19 lockdown, APL has received a number of rent relief requests from tenants alongside claims for rental abatement in
accordance with lease terms. Given the uncertainty regarding the length of the lockdown and ongoing conditions for the various alert levels, APL is unable to currently
quantify the impact of the lockdown for the 2021 financial year.

AUG Augusta Capital Final 1.625 (est) 07/06/2020 (est)  0.64 (est) 5/05/2020 Cancelled Lowered
Dividend commentary *

Cancelled. The AUG board believes it is prudent that no Q4 dividend be paid, with future dividends to be determined by the Board having regard to a sustained
recovery in profitability.
Eamings commentary
AUG now expects an FY20 NPAT loss of approximately NZ$27m, and AFFO is expected to be near breakeven.

BGP Briscoe Group Final 12.5 20/03/2020 (est) 436 23/03/2020 Cancelled Unable to provide
Dividend commentary *

Cancelled. BGP advises that in light of the uncertainty surrounding the potential impact of COVID-19, the final dividend of 12.5 cents per share has been cancelled.
This dividend was to be paid on 31 March 2020 to all shareholders on the register as at Spm, 23 March 2020.

Eamings commentary
There remains uncertainty around the length of time store closures will continue as well as the ongoing economic and social implications as a result of COVID-19. For

these reasons it is difficult to accurately forecast the full financial impact on the Group at this time, however the effect on first half revenue will be significant which
currently is expected to result in only a3 modest profit to be reported for the first half.

Source: Forsyth Barr analysis, Company announcements
“Where an ex-date had not been announced, the date of the same dividend in the preceding FY has been used.
*A comment regarding dividends, direct from a company announcement or Forsyth Barr Research

Where a dividend amount has not been announced it has been estimated using the amount paid in the prior FY or has been calculated using Forsyth Barr estimates less the amount already paid.
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Figure 7. Company dividend and earnings guidance: table 2 of 3

Imputation Date of
Code Company Type Cash (cps) Ex date® (cps) announcement Dividend guidance Eamings guidance

CMO Colonial Motor Company Interim 15.0 8/04/2020 5.83 25/03/2020 Cancelled n/a
Dividend commentary *
Cancelled. The interim dividend of 15 cents per share that has been declared to be paid on 20 April has been cancelled.
Eamings commentary
n/a

FBU Fletcher Building Interim 11.0 19/03/2020 n/a 25/03/2020 Cancelled Withdrawn
Dividend commentary *

Cancelled after ex-date. In addition to a range of other cash protection measures to be taken across all the Group's businesses, the Board has decided to cancel the
FY20 interim dividend which was due to have been paid on 9 April 2020, and to suspend the on-market share buyback programme.

Eamings commentary
Since the FY20 Half Year Results announcement in mid-February, FBU businesses have continued to trade largely in line with expectations. However, it is now clear

that COVID-19 and the significant escalation of government protection measures in New Zealand and Australia will have a material impact on its operations and its
FY20 financial results. For this reason, the Board has decided to withdraw FBU's FY20 EBIT guidance.

HLG Hallenstein Glasson Holdings Interim  20.0 (est) 10/04/2020 7.78(est)  30/03/2020 Cancelled n/a
Dividend commentary *

Cancelled. Due the uncertainty around the impact of Covid-19 and New Zealand moving to Alert level 4 the Board has decided not to pay an interim dividend. This
will be reassessed at the end of financial year, August 2020, when the Board will consider whether to pay a dividend at that time.

Eamings commentary
n/a

IFT Infratil Final 110 22/06/2020 (est) TBA 8/04/2020 Reduction signalled Lowered
Dividend commentary *
Reduction signalled. IFT has indicated that it is likely to moderate its 11cps final dividend, but that it will still pay a substantial proportion of the 11cps.
Eamings commentary
FY2020 underlying EBITDAF Guidance revised to NZ$550 million - NZ$560 million. Prior guidance was NZ$5735 million - NZ$615 million.

KMD Kathmandu Holdings Interim 4.0 (est) 5/06/2020 (est) n/a 27/03/2020 Cancelled n/a
Dividend commentary *

Cancelled. The Board has also taken the decision to suspend dividend payments until after such time as more normal trading conditions resume.
Eamings commentary

While COVID 19 had minimal impact on earnings for the six months ending 31 January 2020, there is likely to be a material adverse impact to earnings in the second
half of this fiscal year.

KPG Kiwi Property Group Final 3.6 (est) 5/06/2020 (est) 1.11 (est) 6/04/2020 Cancelled Unable to provide
Dividend commentary *

Cancelled. Given the inherent uncertainty surrounding COVID-19's duration, the Board has adopted a prudent approach to capital management and made the
decision not to proceed with the final dividend for the year ended 31 March 2020.

Eamings commentary
While KPG's operating performance was in-line with expectations prior to COVID-19, it is clear the pandemic will have a material impact on the company’s forward-

looking performance and rental receipts. It is too early to quantify the impact of the ongoing period of disruption on future income, asset values and cash flows.
MH) Michael Hill Intl Interim 15 12/03/2020 n/a 24/03/2020 Deferred n/a

Dividend commentary *

Deferred. The MHJ Board believes it is in the best interests of the Company and shareholders to defer the interim dividend previously scheduled for payment on 27
March 2020 to 30 September 2020.
Eamings commentary
n/a

PFI Property For Industry Interim 1.8 14/05/2020 0.62 15/04/2020 Removed guidance Withdrawn
Dividend commentary *

Removed guidance. PFI has announced that it is pulling its FY20 dividend guidance of 7.65 to 7.7cps given the near-term operating uncertainties and also because itis
only a quarter through FY20. PFl updated the market on 8 May and announced a 1Q20 dividend of 1.8cps. In this update PFI noted its intention to still pay quarterly
dividends, although dividend guidance is still withdrawn.

Eamings commentary

PFlannounced its 2019 annual result on 17 February 2020. In that announcement, PFI provided 2020 full year earnings and dividend guidance, and up until the New
Zealand Government enforced lock-down, PFI's operations performed consistent with expectations. However, due to the ongoing uncertainty around the impact and
duration of the COVID-19 virus on the operating environment - including the assistance that PFI may need to provide to its tenant base to ensure the portfolio is well
placed to perform when this event passes - PFI now considers it prudent to withdraw all forward-looking statements, including its 2020 full year earnings and dividend
guidance.

Source: Forsyth Barr analysis, Company announcements
“Where an ex-date had not been announced, the date of the same dividend in the preceding FY has been used.
*A comment regarding dividends, direct from a company announcement or Forsyth Barr Research

Where a dividend amount has not been announced it has been estimated using the amount paid in the prior FY or has been calculated using Forsyth Barr estimates less the amount already paid.
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Figure 8. Company dividend and earnings guidance: table 3 of 3

Imputation Date of
Code Company Type Cash (cps) Ex date® (cps) announcement Dividend guidance Eamings guidance

SCT Scott Technology Interim  4.0(est)  06/05/2020 (est) 1.6 (est) 8/05/2020 Cancelled n/a
Dividend commentary *
Cancelled. The SCT board has resolved not to pay an interm dividend for the year ended 31 August 2020.
Eamings commentary

n/a
SEK Seeka Final 120 19/03/2020 4.67 19/03/2020 Cancelled n/a
Dividend commentary *

Cancelled. SEK advises that it has reviewed the current environment and, with the uncertainty of Covid19, that it had decided to defer the payment of the current
declared dividend of $0.12 per share. The current dividend is cancelled and will be reconsidered by the Board at its meeting in June.

Eamings commentary

The company will provide current year earnings guidance at half year (once harvest is completed) and will update shareholders on key events as and when they occur.
STU Steel & Tube Holdings Interim 1.5 12/03/2020 0.58 20/03/2020 Cancelled Unable to provide

Dividend commentary *

Cancelled after ex-date. STU has announced the cancellation of its FY20 interim dividend payment in light of the uncertainty around the potential impact of the
COVID-19 virus on customer activities.

Eamings commentary
The shut-down will have an adverse impact on earnings for the year ending 30 June 2020. However due to the uncertainty around the extent of the shutdown on
business operations STU is unable to forecast its impact at this time.

VGL Vista Group Final 21 12/03/2020 0.82 17/03/2020 Cancelled Withdrawn
Dividend commentary *

Cancelled after ex-date. In light of the uncertainty surrounding the impact of the COVID-19 outbreak on the global film industry, VGL has today announced that it has
cancelled the FY2019 final dividend of 2.1 cents per share announced on 27 February 2020. No payment will be made by Vista Group by reference to the record date
for that dividend.

Eamings commentary

In light of the uncertainty surrounding the impact of the COVID-19 outbreak on the global film industry, Vista Group has today announced that it is withdrawing its
full year 2020 revenue and EBITDA guidance.

WBC Westpac Banking Corporation Interim  98.43 (est) 15/05/2020 7.0 (est) 4/05/2020 Deferred n/a
Dividend commentary *

Deferred. The Board has deferred the decision on determining an interim dividend and no dividend will be paid in June 2020.
Eamings commentary
n/a
WHS The Warehouse Group Interim 10.0 1/04/2020 3.89 26/03/2020 Cancelled Withdrawn
Dividend commentary *

Cancelled. Considering the circumstances and uncertainty around the impact of COVID-19, the Board of the Group has decided that it is in the best interest of the
company to cancel the interim dividend for H1 FY20 of 10 cents, which was due to have been paid on 17 April 2020.

Eamings commentary
The Board is withdrawing the financial guidance on the FY20 result which was given on 17 March.

ZEL Z Energy Final 23.5 (est) 15/05/2020 9.13 (est)  3/04/2020 Cancelled Unable to provide
Dividend commentary *

Cancelled. The Z Board has determined to not pay a final dividend for FY20. Z will not pay dividends in respect of FY21 and no dividends can be paid until after 30
September 2021. Z anticipates shareholder distributions will resume in FY22 consistent with Z's distribution policy.

Eamings commentary
As a result of the uncertainty arising from Covid-19 trading conditions ZEL will not provide earnings guidance for FY21.

Source: Forsyth Barr analysis, Company announcements
~“Where an ex-date had not been announced, the date of the same dividend in the preceding FY has been used.
*A comment regarding dividends, direct from a company announcement or Forsyth Barr Research

Where a dividend amount has not been announced it has been estimated using the amount paid in the prior FY or has been calculated using Forsyth Barr estimates less the amount already paid.
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Not personalised financial advice: The recommendations and opinions in this publication do not take into account your personal financial situation or
investment goals. The financial products referred to in this publication may not be suitable for you. If you wish to receive personalised financial advice, please
contact your Forsyth Barr Investment Advisor. The value of financial products may go up and down and investors may not get back the full (or any) amount
invested. Past performance is not necessarily indicative of future performance. Disclosure statements for Forsyth Barr Investment Advisors are available on
request and free of charge.

Disclosure: Forsyth Barr Limited and its related companies (and their respective directors, officers, agents and employees) ("Forsyth Barr") may have long or
short positions or otherwise have interests in the financial products referred to in this publication, and may be directors or officers of, and/or provide (or be
intending to provide) investment banking or other services to, the issuer of those financial products (and may receive fees for so acting). Forsyth Barr is not a
registered bank within the meaning of the Reserve Bank of New Zealand Act 1989. Forsyth Barr may buy or sell financial products as principal or agent, and
in doing so may undertake transactions that are not consistent with any recommendations contained in this publication. Forsyth Barr confirms no inducement
has been accepted from the researched entity, whether pecuniary or otherwise, in connection with making any recommendation contained in this publication.

Analyst Disclosure Statement: In preparing this publication the analyst(s) may or may not have a threshold interest in the financial products referred to in this
publication. For these purposes a threshold interest is defined as being a holder of more than $50,000 in value or 1% of the financial products on issue,
whichever is the lesser. In preparing this publication, non-financial assistance (for example, access to staff or information) may have been provided by the
entity being researched.

Disclaimer: This publication has been prepared in good faith based on information obtained from sources believed to be reliable and accurate. However, that
information has not been independently verified or investigated by Forsyth Barr. Forsyth Barr does not make any representation or warranty (express or
implied) that the information in this publication is accurate or complete, and, to the maximum extent permitted by law, excludes and disclaims any liability
(including in negligence) for any loss which may be incurred by any person acting or relying upon any information, analysis, opinion or recommendation in this
publication. Forsyth Barr does not undertake to keep current this publication; any opinions or recommendations may change without notice. Any analyses or
valuations will typically be based on numerous assumptions; different assumptions may yield materially different results. Nothing in this publication should
be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from doing so, or to engage in any other transaction. Other
Forsyth Barr business units may hold views different from those in this publication; any such views will generally not be brought to your attention. This
publication is not intended to be distributed or made available to any person in any jurisdiction where doing so would constitute a breach of any applicable
laws or regulations or would subject Forsyth Barr to any registration or licensing requirement within such jurisdiction.

Terms of use: Copyright Forsyth Barr Limited. You may not redistribute, copy, revise, amend, create a derivative work from, extract data from, or otherwise
commercially exploit this publication in any way. By accessing this publication via an electronic platform, you agree that the platform provider may provide
Forsyth Barr with information on your readership of the publications available through that platform.
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