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The August/Sept 2020 reporting season is drawing to a close with an unexpected positive finish of beats outweighing misses,

growth above expectations and earning revisions currently closing at net positive. Whilst we entered the season with analysts

signalling a  number of  companies where the risk to near term earnings was skewed to the upside,  the sheer number of

positive revisions to FY21 and FY22 forecasts was a surprise. Post result EPS revisions for FY21 and FY22 is currently 17:10

and  17:12  respectively,  for  companies  reported  to  date.  Overall  34  companies  have now  reported  (of  the  40  under  our

coverage), with a mixture of Agri and Retail (plus SKT & THL) yet to report. The market reaction has also been supportive of

the results, with 16 companies outperforming the benchmark post result and just three under-performing. 

The Quantitative Scorecard 

The Quantitative Scorecard assigns a score to each result based on EPS beat/miss, FY+1 EPS revision, relative price reaction and

outlook statement. Scores are then tabulated to show a frequency distribution of the results.

The season is concluding with a positive skew to the right, with a total score across the Scorecard currently at +28pts.

Figure 1. Reporting Season Quantitative Scorecard (EPS beat vs miss, EPS FY+1 revision, relative price reaction, outlook)

Source: Forsyth Barr analysis

Updating EPS growth (full coverage)

We present our updated (full coverage) market growth for FY20–FY22 at both a weighted and median level in Figure 2. Three year

annualised weighted average growth is now +3.2% (vs +4.7% Feb 2020) with median growth slightly higher at +3.7% (vs +4.5%).

Figure 2.  S&P/NZX 50 Market EPS Growth (indexed)

Weighted EPS (indexed) Median EPS (indexed)

Feb-20 Growth Current Growth Change Feb-20 Growth Current Growth Change

FY19 base 100.00 100.00 100.00 100.00

FY20 101.97 +2.0% 99.06 -0.9% ▼-291bp 100.17 +0.2% 96.52 -3.5% ▼-365bp

FY21 108.04 +6.0% 104.63 +5.6% ▼-34bp 107.45 +7.3% 101.44 +5.1% ▼-217bp

FY22 114.70 +6.2% 110.00 +5.1% ▼-102bp 114.23 +6.3% 111.66 +10.1% ▲+377bp

Annualised:   +4.7%   +3.2% ▼-145bp   +4.5%   +3.7% ▼-79bp

Source: Forsyth Barr analysis
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Analysis of the Numbers

August/September 2020 Reporting Season Conclusions 

Whilst the underlying aggregated growth (6mth growth on pcp) figures may indeed be ugly, what is surprisingly pleasing is that the

season is concluding with beats outweighing misses, and growth, in general, ahead of expectations. Revenue growth of +1.4% was

ahead of expectations (-1.2%), as was EBITDA (albeit negative) at -5.2% (vs -6.5%) and EPS growth finishing at -14.9% (vs -19.0%). We

note that we have removed Fletcher Building (FBU) from the aggregated figures due to the large distortion it has. Median growth also

surprised on the upside, with growth finishing either in-line or ahead of our initial expectations: Revenue -4.6% (vs -4.7%), EBITDA

growth +1.4% (vs +0.4%), normalised EPS growth +1.9% (vs -0.5%). Dividend per share growth was in-line at -5.5%.

Figure 3. Reporting Season Snapshot (6mth growth on pcp) for companies reported

Aggregated (For Companies Reported) Median (For Companies Reported)

Forecast Actual Forecast Actual Beats vs Misses*

Total Revenue  -1.2% +1.4%  -4.7%  -4.6% 12:6

EBITDA  -6.5%  -5.2% +0.4% +1.4% 14:7

EBIT  -13.2%  -13.2%  -2.0%  -2.0% 12:9

Normalised NPAT  -18.1%  -14.0%  -2.6%  -0.2% 15:11

Normalised EPS  -19.0%  -14.9%  -0.5% +1.9% 15:10

Dividend per Share  -23.1%  -18.5%  -5.5%  -5.5% 4:5

No of Companies: 34 34 34 34

Source: Forsyth Barr analysis, *vs Forsyth Barr expectations +/- 2.5%, FBU removed from aggregated growth calculations

Reporting season overview 

Of the 34 companies that  have reported to date (with THL,  SKT,  Agri and Retail  still  to report),  15 reported ahead of  our EPS

expectations, eight in-line, and 10 coming in below our expectations (with one deemed n/a and using a +/- 2.5% tolerance level).

The  reporting  season  finished  with  net  upgrades  to  our  analysts'  FY21  and  FY22  forecasts.  Revenue  revisions  closed  with  12

upgrades  versus  eight downgrades,  EBITDA was  15 upgrades  and  eight downgrades,  Normalised  EPS was  also positive  with  17

upgrades versus 10 downgrades and Dividend per Share revisions finished with 11 upgrades and five downgrades. FY22 revisions for

Revenue, EBITDA, Normalised EPS and Dividend per Share were of a similar scale. Figure 4 summarises the overall number of beats/

misses at the EPS and DPS line, as well as the revisions to our FY21 estimates, post result, for the companies that have reported.

Figure 4. Reporting Season Snapshot: Summary

EPS Result vs

Expectations*

Dividend vs

Expectations*

Post Result Revenue

FY21 Revision

Post Result EBITDA

FY21 Revision

Post Result EPS FY21

Revision

Post Result DPS FY21

Revision

Outlook Statement

15 Above 4 Above 12 Upgrades 15 Upgrades 17 Upgrades 11 Upgrades 12 Positive

8 In-line 23 In-line 13 Unchanged 10 Unchanged 6 Unchanged 11 Unchanged 13 Neutral

10 Below 5 Below 8 Downgrades 8 Downgrades 10 Downgrades 5 Downgrades 9 Negative

Source: Forsyth Barr analysis, *vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%

Figure 5. Translation of results through to forecasts

Source: Forsyth Barr analysis *vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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We provide a more detailed view of the results outcomes in Figures 6–11 for all companies including each respective GIC sector.

Figure 6. Beats vs Misses: Total Revenue

Source: Forsyth Barr analysis

Figure 7. Beats vs Misses: EBITDA

Source: Forsyth Barr analysis

Figure 8.  Beats vs Misses: Normalised EPS

Source: Forsyth Barr analysis

Figure 9. Beats vs Misses: Dividend per Share

Source: Forsyth Barr analysis

Figure 10. Post Result EPS Revisions (FY21)

Source: Forsyth Barr analysis

Figure 11. Post Result EPS Revisions (FY22)

Source: Forsyth Barr analysis
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The Quantitative Scorecard 

The Quantitative Scorecard assigns a score to each result based on EPS beat/miss, FY+1 EPS revision, relative price reaction and

outlook statement. Scores are then tabulated to show a frequency distribution of the results. It  has been sometime since we have

seen the scorecard finish with a positive skew to the right.

Figure 12. Reporting Season Quantitative Scorecard (EPS beat vs miss, EPS FY+1 revision, relative price reaction, outlook)

Source: Forsyth Barr analysis

In Figure 13 we present a breakdown of the four individual inputs for each company that has reported thus far in this reporting

season, along with the actual three-day post result share price reaction (relative to the benchmark S&P/NZX 50).

Figure 13. Reporting Season Quantitative Scorecard: Inputs

Code Company EPS Beat/Miss

(+/-2.5%)

EPS FY21 Revision

(+/- 1.5%)

Market Surprise 3 Day

Post Result (+/- 2.0% rel)

Outlook Total Score 3 Day Post Result Share Price

Reaction (rel)

FRE Freightways +1 +1 +1 +1 +4 +4.3%

PFI Property For Industry +1 +1 +1 +1 +4 +3.7%

SKL Skellerup Holdings +1 +1 +1 +1 +4 +7.0%

VHP Vital Healthcare +1 +1 +1 +1 +4 +2.4%

ABA Abano Healthcare +1 +1 +1 +3 +44.0%

DGL Delegat Group +1 +1 +1 +3 +8.2%

GNE Genesis Energy +1 +1 +1 +3 +4.4%

NZX NZX +1 +1 +1 +3 +3.0%

SKC SKYCITY +1 +1 +1 +3 +14.4%

AIA Auckland Airport +1 +1 +1 -1 +2 +2.3%

CVT Comvita +1 +1 +2 +2.4%

EBO EBOS Group +1 +1 +2 +0.8%

MEL Meridian Energy +1 +1 +2 -0.2%

BGP Briscoe Group -1 +1 +1 +1 n/a

MCY Mercury +1 +1 -1 +1 +4.8%

OCA Oceania Healthcare -1 +1 +1 +1 -1.7%

SUM Summerset Group +1 +1 +10.0%

VCT Vector -1 +1 +1 +1 +6.5%

ATM The a2 Milk Company -1 +1 0 -5.6%

MET Metlifecare 0 +0.8%

SCL Scales +1 -1 0 -0.4%

SPK Spark NZ +1 -1 -1 +1 0 -3.4%

CEN Contact Energy -1 -1 +1 -1 +2.1%

CNU Chorus -1 -1 +1 -1 +5.7%

FBU Fletcher Building -1 +1 -1 -1 -1.8%

MHJ Michael Hill Intl -1 +1 -1 -1 -2.0%

NZK NZ King Salmon +1 -1 -1 -1 -0.3%

NZR Refining NZ -1 +1 -1 -1 +1.2%

PGW PGG Wrightson +1 -1 -1 -1 -1.8%

POT Port of Tauranga -1 -1 -1.9%

RBD Restaurant Brands -1 -1 n/a

AIR Air New Zealand -1 -1 -2 +0.1%

PCT Precinct Properties -1 -1 -2 -0.7%

STU Steel & Tube Holdings -1 -1 -1 -3 -0.8%

Source: Forsyth Barr analysis
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True market surprise

Using a three-day post result price reaction, measuring the absolute price reaction versus the market, the market appears somewhat

satisfied with the results season. At the time of writing, market reaction is positive (using a +/- 2.0% threshold), with 16 companies

outperforming and three under-performing, while 13 companies performed in-line with the market.

Companies that had the most notable positive price reaction (absolute versus market) include: ABA (+44.0%), SKC (+14.4%), SUM

(+10.0%), DGL (+8.2%), SKL (+7.0%), VCT (+6.5%), CNU (+5.7%), MCY (+4.8%), GNE (+4.4%) & FRE (+4.3%).

Whereas the market appears disappointed with the results of: ATM (-5.6%) & SPK (-3.4%).

Figure 14. Reporting Season Snapshot: Results versus expectations and market surprise

Code EPS Result vs

Expectations*

Dividend vs

Expectations*

Market Surprise 3 Day Post

Result (Absolute Price

Reaction vs Market)

Post Result EPS

FY21 Revision

Post Result DPS

FY21 Revision

Ratings Change

ABA ▲Above In-line ▲+44.0% ▲+175.2% n/a

AIA ▲Above In-line ▲+2.3% ▲+99.9% n/a

SKC ▲Above In-line ▲+14.4% ▲+49.9% ▲+20.0%

VHP ▲Above ▲Above ▲+2.4% ▲+9.8% ▲+6.4%

FRE ▲Above In-line ▲+4.3% ▲+5.6% ▲+5.6% ▲(NEUTRAL to OUTPERFORM)

MEL ▲Above In-line -0.2% ▲+5.0% +1.2%

PFI ▲Above ▲Above ▲+3.7% ▲+3.2% ▲+11.2%

GNE ▲Above ▲Above ▲+4.4% ▲+3.0% +0.0%

SKL ▲Above In-line ▲+7.0% ▲+2.1% +0.0%

DGL ▲Above In-line ▲+8.2% +0.5% +0.0%

NZX ▲Above In-line ▲+3.0% -0.9% +0.0%

SPK ▲Above In-line ▼-3.4% ▼-1.7% ▼-8.0% ▼(OUTPERFORM to NEUTRAL)

SCL ▲Above In-line -0.4% ▼-3.5% ▼-4.5%

PGW ▲Above ▼Below -1.8% ▼-8.9% ▼-11.1%

NZK ▲Above In-line -0.3% ▼-60.9% ▼-57.1%

MCY In-line In-line ▲+4.8% ▲+7.8% ▲+7.6%

EBO In-line In-line +0.8% ▲+3.2% +0.0% ▲(NEUTRAL to OUTPERFORM)

SUM In-line ▼Below ▲+10.0% +1.1% ▲+6.7%

ATM In-line In-line ▼-5.6% +0.1% n/a

MET In-line In-line +0.8% +0.0% +0.0%

POT In-line ▼Below -1.9% -1.0% -1.0%

RBD In-line In-line n/a ▼-11.4% n/a

AIR In-line In-line +0.1% ▼-43.5% n/a

MHJ ▼Below In-line ▼-2.0% ▲+439.3% ▲+69.0% ▲(NEUTRAL to OUTPERFORM)

VCT ▼Below In-line ▲+6.5% ▲+22.2% +0.0%

OCA ▼Below ▼Below -1.7% ▲+21.9% ▲+14.4%

BGP ▼Below n/a n/a ▲+12.9% ▲+110.0%

NZR ▼Below In-line +1.2% ▲+8.5% n/a ▲(UNDERPERFORM to NEUTRAL)

FBU ▼Below In-line -1.8% ▲+4.4% ▲+5.9%

CEN ▼Below ▲Above ▲+2.1% ▼-2.5% +0.0%

PCT ▼Below In-line -0.7% ▼-4.6% ▲+2.6%

CNU ▼Below In-line ▲+5.7% ▼-19.0% +0.0%

STU ▼Below ▼Below -0.8% ▼-62.8% ▼-50.0% ▼(OUTPERFORM to NEUTRAL)

CVT n/a n/a ▲+2.4% n/a n/a

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%, Market surprise > +/- 2.0%
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Rating changes

Over the course of the reporting season our analysts have made six rating changes (four positive, two negative) for companies that

have reported this season.

"We upgrade our rating on EBOS Group (EBO) to OUTPERFORM. EBO has underperformed the NZ market year-to-date which is

counter-intuitive to its defensive attributes and the recent lowering of regulatory risk. We attribute this to the overhang of its major

shareholder (Sybos Holdings) selling down, with the remaining shares off voluntary escrow (again) this week. Taking this aside (and

acknowledging risk of short-term digestion from any further sell-down) we believe current valuation metrics are attractive and offer a

good entry point for a well-run, defensive company which delivers healthy returns, consistently strong cash conversion and has a solid

growth outlook."

"We  upgrade  Freightways ( FRE)  to  OUTPERFORM  from  NEUTRAL  to  reflect  (1)  market  share  gains  in  parcel  operations  driving

sustainable parcel  growth through FY21,  (2)  improving return on capital  in  the B2C channel  as  a  result  of  its  'Pricing for  Effort'

initiative, implying scope for greater focus on new customer wins/share gains, (3) recovery opportunity in Information Management as

office occupancy resumes and lifts activity based revenue, and (4) a more nimble approach to managing COVID-19 through FY21 with

more dynamic cost management."

"The near term outlook is uncertain, and recent COVID-19 case resurgences and subsequent lockdowns highlight an ongoing risk for

the sector. However, MHJ's revised strategy had shown positive signs of execution ahead of COVID-19 and recent trading anecdotes

from management are encouraging.  Should trading continue at  these levels,  we see scope for  MHJ to beat our forecasts.  Despite

material upgrades our earnings forecasts remain c. -20% below our pre COVID-19 levels, while the share price was down -43% over the

same period (NZ$0.60 on 26 February). Trading on a 6x PE ratio, MHJ is trading below its historic range and behind other jewellery

companies. We view the risk/reward as attractive and upgrade to OUTPERFORM."

"Whilst investors interested in Refining NZ (NZR) need patience as we await the outcome of the Strategic Review, the share price is

adequately factoring in both the upside and downside inherent in NZR at present such that we are upgrading our rating to NEUTRAL.

We retain our view that conversion to an import terminal is more likely than not and that the possible value outcomes remain wide,

ranging from material share price upside, to further downside, particularly if conversion costs are high."

"We downgrade SPK to NEUTRAL. In a world hungry for yield SPK still offers an attractive income, but we view the stock as fairly

priced relative to international  telco and NZ defensive peers.  We view the medium-term risks  to  earnings and dividends as  both

balanced and relatively modest."

"We lower our rating to NEUTRAL. Despite the stock price at a >25-year low we believe the risk/reward is broadly balanced given STU's

substantial operating leverage to the highly uncertain outlook. While near-term trading is solid we expect demand to fade over the year

as economic activity declines. Competition is negatively impacting all players across the industry and is unlikely to diminish near-term

as volumes decline. Partially offsetting this, STU's 1H bad debt costs should not reoccur to the same magnitude, and its restructuring

initiatives will  likely deliver net cost savings.  Longer-term the pendulum of competitive intensity may swing in STU's favour if  the

industry becomes more rational."

EBO (NEUTRAL to OUTPERFORM)

FRE (NEUTRAL to OUTPERFORM)

MHJ (NEUTRAL to OUTPERFORM)

NZR (UNDERPERFORM to NEUTRAL)

SPK (OUTPERFORM to NEUTRAL)

STU (OUTPERFORM to NEUTRAL)

 

6 



Dividends

Actual dividend per share growth has finished negative, but in-line with expectations at a median level and ahead at the aggregated

level, with the final count of beats and misses relatively balanced. Overall four companies exceeded our expectations, five were below,

and 23 were in-line. 

Companies that reported dividends above our expectations include: CEN, GNE, PFI & VHP.

Companies that surprised on the downside included: OCA​​​​​​, PGW, POT, STU & SUM. 

Post  result,  our  analysts  have  made  11  positive  and  five negative  revisions  to  FY21 dividend  estimates,  and  11 positive  and

10 negative revisions to FY22 estimates  (using a tolerance level of +/- 1.5%). 

Dividends...an update on COVID-19 amendments

The containment measures introduced by the government to eliminate COVID-19 have had a significant impact on business. Many

companies  have  reacted  prudently  by  cancelling,  deferring  or  reducing  dividends  for  the  near  future.  We  provide  an  updated

summary  in Figure 15 of the companies (31 no.)  that have provided dividend guidance to date,  highlighting the need for capital

preservation due to the national/global effects from COVID-19 and the adoption of Alert Levels 1–4 in New Zealand.

Our 12-month forward dividend estimates imply a median cash yield of 3.2% (Feb 2020: 3.7%) and weighted average yield of 2.4%

(previously 3.2%). Median and weighted average pay-out ratios are now 73.0% (previously 88.0%) and 56.8% (previously 69.4%).

Figure 15. Company dividend guidance summary

Code Type Cash (cps) Ex date^ Dividend guidance Code Type Cash (cps) Ex date^ Dividend guidance

ABA Final n/a n/a Cancelled PFI Interim 1.8 14/05/2020 Reinstated guidance

AIA Interim 11.0 19/03/2020 Cancelled PGW Final 7.5 (est) 10/09/2020 (est) Cancelled

AIR Interim 11.0 12/03/2020 Cancelled SAN Interim 5 (pcp: 9cps) 11/06/2020 Dividend less than pcp

ANZ Interim 27.48 (pcp: 83.79 cps) 24/08/2020 Deferred SCT Interim 4.0 (est) 06/05/2020 (est) Cancelled

APL Final 0.9 (est) 12/06/2020 (est) Cancelled SEK Final 12.0 19/03/2020 Cancelled

AUG Final 1.625 (est) 07/06/2020 (est) Cancelled SKC Final 10.0 (est) 31/08/2020 Cancelled

BGP Final 12.5 20/03/2020 (est) Cancelled STU Interim 1.5 12/03/2020 Cancelled

CMO Interim 15.0 8/04/2020 Cancelled THL Interim 10.0 1/05/2020 Cancelled

FBU Interim 11.0 19/03/2020 Cancelled TPW Final 15.5 (pcp: 17 cps) 18/06/2020 Dividend less than pcp

GTK Interim 1.94 (est) 06/06/2020 (est) Cancelled TRA Interim 4 (est) 17/04/2020 Deferred till Q4

GXH Final 3.5 (est) 12/06/2020 Cancelled TWR Interim 8.5 (est) 10/06/2020 (est) Cancelled

HLG Interim 20.0 (est) 10/04/2020 Cancelled VGL Final 2.1 12/03/2020 Cancelled

KMD Interim 4.0 (est) 5/06/2020 (est) Cancelled WBC Interim 98.43 (est) 15/05/2020 Cancelled

KPG Final 3.6 (est) TBA Cancelled then reinstated WHS Interim 10.0 1/04/2020 Cancelled

MHJ Interim 1.5 12/03/2020 Deferred ZEL Final 23.5 (est) 15/05/2020 Cancelled

NPH Interim n/a n/a Cancelled

Source: Forsyth Barr analysis, Company announcements

^Where an ex-date had not been announced, the date of the same dividend in the preceding FY has been used.

​​​​​​​Where a dividend amount has not been announced it has been estimated using the amount paid in the prior FY or has been calculated using Forsyth Barr estimates less the amount already paid.
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Earnings revisions

We present the forecast (+1)  revision history for Normalised EPS and EBITDA in Figures 16 & 17.  We see that this  season has

produced the highest percentage number of upward EPS revisions since 2012, with strong positive momentum to EBITDA revisions

also coming through.

Figures  18 &  19 show  our  FY20–FY22 Revenue  and  EBITDA growth  estimates  for  the  New  Zealand market  as  a  whole  (versus

February 2020). To allow for the potential that a reduced base may inflate a single year's growth estimate, we provide three year

annualised growth figures as well as earnings at an indexed level.

Weighted average three year annualised Revenue growth remains circa +4%, boosted by an estimated recovery in FY22, whereas

median Revenue growth has dropped to +3.0% (from +4.1%).

Figure 18. S&P/NZX 50 Market Revenue Growth (indexed)

Weighted Revenue (indexed) Median Revenue (indexed)

Feb-20 Growth Current Growth Change Feb-20 Growth Current Growth Change

FY19 base 100.00 100.00 100.00 100.00

FY20 102.55 +2.5% 100.33 +0.3% ▼-222bp 102.07 +2.1% 99.95 -0.0% ▼-211bp

FY21 107.97 +5.3% 103.81 +3.5% ▼-181bp 107.11 +4.9% 103.50 +3.6% ▼-139bp

FY22 112.91 +4.6% 112.76 +8.6% ▲+405bp 112.82 +5.3% 109.36 +5.7% ▲+33bp

Annualised:   +4.1%   +4.1% ▼-4bp   +4.1%   +3.0% ▼-107bp

Source: Forsyth Barr analysis

EBITDA (three year annualised) weighted average growth now sits at +4.1% (from +6.5%), with median growth also fallen, now +3.4%

(from +4.9%). 

Figure 19. S&P/NZX 50 Market EBITDA Growth (indexed)

Weighted EBITDA (indexed) Median EBITDA (indexed)

Feb-20 Growth Current Growth Change Feb-20 Growth Current Growth Change

FY19 base 100.00 100.00 100.00 100.00

FY20 106.60 +6.6% 100.32 +0.3% ▼-627bp 102.31 +2.3% 97.68 -2.3% ▼-462bp

FY21 113.72 +6.7% 108.34 +8.0% ▲+131bp 109.41 +6.9% 103.78 +6.2% ▼-70bp

FY22 120.66 +6.1% 112.95 +4.3% ▼-185bp 115.53 +5.6% 110.66 +6.6% ▲+104bp

Annualised:   +6.5%   +4.1% ▼-232bp   +4.9%   +3.4% ▼-150bp

Source: Forsyth Barr analysis

Figure 16. Forecast +1 Revision History (EPS)

Source: Forsyth Barr analysis

Figure 17. Forecast +1 Revision History (EBITDA)

Source: Forsyth Barr analysis
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Of the 34 companies that have reported to date,  FY21 post result  revisions (EPS) include 17 upgrades and 10 downgrades,  with

seven unchanged.  Following  the  revisions  to  our  FY21 EPS forecasts,  our  FY21/FY22  median  EPS growth  is  now  +5.1%/+10.1%

(market weighted +5.7%/+5.1%).

Figure 20.  S&P/NZX 50 Market EPS Growth (indexed)

Weighted EPS (indexed) ‌ Median EPS (indexed) ‌

Feb-20 Growth Current Growth Change Feb-20 Growth Current Growth Change

FY19 base 100.00 100.00 100.00 100.00

FY20 101.97 +2.0% 99.07 -0.9% ▼-290bp 100.17 +0.2% 96.52 -3.5% ▼-365bp

FY21 108.04 +6.0% 104.69 +5.7% ▼-28bp 107.45 +7.3% 101.44 +5.1% ▼-217bp

FY22 114.70 +6.2% 110.08 +5.1% ▼-102bp 114.23 +6.3% 111.66 +10.1% ▲+377bp

Annualised:   +4.7%   +3.3% ▼-143bp   +4.5%   +3.7% ▼-79bp

Source: Forsyth Barr analysis

Annualising our total market EPS growth for FY20–22, the median three year annualised growth is now +3.7% (down from +4.5%),

whilst weighted growth is +3.3% (down from +4.7%).

Figure 21 shows the 15 year history of median EPS growth (expected versus actual). We expect to finish FY20 with growth of -3.5%

on a median basis, the lowest it has been since 2005.

Figure 21. Median EPS growth expectations (less 12mths) versus actual

Source: Forsyth Barr analysis
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Outlook statements

Figures 22, 23 & 24 include the summary of the outlook statements and guidance comments. Overall 12 companies iterated positive

guidance whilst the outlook for nine companies was less positive.

Figure 22. New Zealand Reporting Season Snapshot: Outcomes, FY21 Revisions and Outlook Statements

Code EPS Result vs

Expectations*

Dividend vs

Expectations*

Post Result

Revenue FY21

Revision

Post Result

EBITDA FY21

Revision

Post Result

EPS FY21

Revision

Post Result

DPS FY21

Revision

Outlook Statement

ABA ▲Above In-line ▲+4.6% ▲+111.0% ▲+175.2% n/a Neutral. Company advised that it expects to make a full

recovery to pre-COVID-19 earnings over time, but that the

pandemic continues to create volatility and impact the

business. Result overshadowed by announcement of

takeover offer via Scheme Implementation Agreement. 

AIA ▲Above In-line ▲+6.6% ▲+21.0% ▲+99.9% n/a Slightly negative. Outlook is highly uncertain, but

highlights from the past year ensure it is in best place

possible to accelerate growth once international travel

resumes. The impact of COVID-19 has been significant for

AIA's retail partners.

SKC ▲Above In-line +0.9% ▲+12.9% ▲+49.9% ▲+20.0% Neutral. Without international business and convention

travel, SKC is unable to optimise the business to previous

levels. The company acknowledges continuity and "some"

growth in the current environment. FY21 EBITDA guidance

"to be above FY20". 

VHP ▲Above ▲Above ▲+7.1% ▲+8.5% ▲+9.8% ▲+6.4% Slightly positive. Highlights the defensive nature of VHP's

asset class, its growing demand, high levels of government

support and growing institutional interest. VHP is targeting

FY21 AFFO of 2–3% above FY20. 

FRE ▲Above In-line ▲+2.6% ▲+7.7% ▲+5.6% ▲+5.6% Slightly positive. Uncertain economic environment ahead,

but last few months of trading have been strong. Guidance

for FY21 capex and depreciation provided. FRE expects

that COVD-19 will continue to provide opportunities either

for new services, market share gains or accretive

acquisitions.

MEL ▲Above In-line +0.2% +0.2% ▲+5.0% +1.2% Neutral. In response to the NZAS closure, MEL will focus on

increasing its retail and wholesale customer base. Specific

guidance was offered on opex (NZ$261m–NZ$266m) and

capex (NZ$70m–NZ$80m). Benefits from the earlier

removal of transmission constraints will be largely offset by

UK Flux revenue at risk.

PFI ▲Above ▲Above ▲+2.8% ▲+3.0% ▲+3.2% ▲+11.2% Slightly positive. Highlighted a resilient result despite

significant volatility and uncertainty. Anticipates increased

e-commerce volumes and businesses looking for more local

and resilient supply chains will increase demand for

industrial property. 

GNE ▲Above ▲Above ▲+4.0% ▲+5.3% ▲+3.0% +0.0% Neutral. No formal commentary given, company expects

EBITDAF guidance for the full year ended 30 June 2021, is

in a range of between $395m–$415m. This is subject to

hydrological conditions, any material events, one-off

expenses or other unforeseen circumstances. Genesis

continues to target its strategic goal of $400+ million

EBITDAF in FY21.

SKL ▲Above In-line ▲+1.5% ▲+5.4% ▲+2.1% +0.0% Slightly positive. Commentary suggests FY21 trading has

started well in both divisions.  The Industrial division is

expected to be the key driver of growth going forward, both

through additional business wins and margin expansion.

SKL highlighted a number of projects where customers

have already committed capital towards the development

of products. 

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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Figure 23. New Zealand Reporting Season Snapshot: Outcomes, FY21 Revisions and Outlook Statements cont...

Code EPS Result vs

Expectations*

Dividend vs

Expectations*

Post Result

Revenue FY21

Revision

Post Result

EBITDA FY21

Revision

Post Result

EPS FY21

Revision

Post Result

DPS FY21

Revision

Outlook Statement

DGL ▲Above In-line ▼-5.9% -1.0% +0.5% +0.0% Slightly positive. Highlighted the uncertainty of the economic

outlook but sees opportunities for expansion ahead. Guidance

to grow sales by 2% in FY21 and for operating profit of

NZ$60–$65m.

NZX ▲Above In-line -0.5% ▼-2.1% -0.9% +0.0% Positive. Maintaining FY20 operating earnings guidance of

$30m–$33.5m. COVID-19 has introduced greater uncertainty

for 2H20, however, NZX is well hedged to benefit from both

market volatility during a downturn and also to any

improvement in macroeconomic decisions. 

SPK ▲Above In-line ▼-2.0% +0.2% ▼-1.7% ▼-8.0% Slightly positive. Believes it is in a good position for a

challenging FY21 with a strong balance sheet, a leading

network, a diversified business and an agile team. Also

highlights that COVID-19 is leading to an acceleration of

digitisation trends, an opportunity for SPK.

SCL ▲Above In-line ▲+2.3% -0.5% ▼-3.5% ▼-4.5% Neutral. Commentary highlights uncertainty for FY20 result,

indicating an expectation of Underlying Net Profit at the

bottom end of previously advised guidance (NZ$30–36m).

Highlighted ongoing disruption in Horticulture, likely better-

than-expected performance in Food Ingredients, and likely in-

line performance for Logistics. 

PGW ▲Above ▼Below -1.3% ▲+62.4% ▼-8.9% ▼-11.1% Slightly negative. "Too early" to provide guidance for FY2021.

Notes good demand and commodity pricing for NZ export

produce, but cautions continuing volatility in global markets. 

NZK ▲Above In-line ▼-27.3% ▼-38.0% ▼-60.9% ▼-57.1% Slightly negative. No forward earnings guidance, but indicated

that it would be "challenging for FY21 EBITDA to exceed

FY20". 

MCY In-line In-line -0.3% ▲+2.2% ▲+7.8% ▲+7.6% Slightly negative. Challenging economic environment, likely

volatility in wholesale markets and competitor repositioning in

the wake of the NZAS closure are all challenges facing MCY.

Growth will be delivered via completion of parts of the Turitea

wind farm. 

EBO In-line In-line ▲+4.5% ▲+1.8% ▲+3.2% +0.0% Positive. Largely unaffected by COVID-19, but highlighted the

uncertainty that it causes. EBO sees the current environment

as providing opportunity to grow both organically and by

acquisition. 

SUM In-line ▼Below +0.6% +0.1% +1.1% ▲+6.7% Neutral. The return of COVID-19 in the community leads to

more uncertainty for SUM, however, its ability to still pay a

dividend is positive. 

ATM In-line In-line -1.1% +0.0% +0.1% n/a Positive. Continued uncertainty from COVID-19, but

anticipates strong revenue growth for FY21. Guidance

provided for FY21 EBITDA margin of 30%–31%.

MET In-line In-line +0.0% +0.0% +0.0% +0.0% Neutral. Near-term outlook is focussed on the Scheme

Implementation Agreement, to be voted on early October

2020. No explicit guidance presented. 

POT In-line ▼Below ▼-2.5% ▼-2.8% -1.0% -1.0% Slightly negative. Believe  it is  well-placed to weather

COVID-19. Highlighted that unlikely to see international

cruise ship traffic this summer, but that the company is still

confident of long-term growth. 

RBD In-line In-line ▲+5.1% ▲+4.9% ▼-11.4% n/a Neutral. Operating a "business as usual approach" and

continuing its acquisitions and new store roll-outs. No explicit

guidance provided for 2H20 given trading restrictions and the

possibility of further outbreaks. 

AIR In-line In-line ▼-9.2% ▼-10.1% ▼-43.5% n/a Negative. Unable to provide FY21 guidance, but all scenarios

AIR is currently modelling suggest a loss. Highlights the deep

impact of COVID-19 and the reality that it will be a largely

domestic airline in the short-term.

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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Figure 24. New Zealand Reporting Season Snapshot: Outcomes, FY21 Revisions and Outlook Statements cont...

Code EPS Result vs

Expectations*

Dividend vs

Expectations*

Post Result

Revenue FY21

Revision

Post Result

EBITDA FY21

Revision

Post Result

EPS FY21

Revision

Post Result

DPS FY21

Revision

Outlook Statement

MHJ ▼Below In-line ▲+3.1% ▲+220.2% ▲+439.3% ▲+69.0% Neutral. MHJ is navigating the impact of COVID-19 store

closures in Victoria and Auckland, but has "started FY21

positively". The company has identified a number of growth

and margin opportunities across product, digital and omni-

channel offerings.

VCT ▼Below In-line ▼-5.5% +0.8% ▲+22.2% +0.0% Neutral. Guided to FY21 Adjusted EBITDA of NZ$480m–

500m, flat on FY20. Also highlighted an expectation of

continued Auckland growth. 

OCA ▼Below ▼Below +0.2% ▲+31.5% ▲+21.9% ▲+14.4% Slightly positive. After successfully navigating the country's

first COVID-19 outbreak, OCA believes it is well prepared for

any future outbreak. The company highlighted its weighting

towards aged care and strategy in care suites as positioning

the company well for the immediate crisis, as well as growth

for the future. 

BGP ▼Below n/a +0.5% ▲+12.7% ▲+12.9% ▲+110.0% Slightly positive. Remains cautious about the economic

outlook given ever-present potential for disruption at Alert

Levels 2 and 3. Encouragingly, BGP reported that through

August sales were ahead of the same period last year, despite

Auckland stores being closed from 12 August to 23 August. No

formal guidance provided. 

NZR ▼Below In-line ▲+7.9% ▼-6.6% ▲+8.5% n/a Negative. There's greater uncertainty than normal due to the

Strategic Review currently being undertaken which may see

NZR become an import terminal. Additionally, the GRM

remains volatile and demand for oil and refined product has

been impacted by COVID-19. 

FBU ▼Below In-line ▲+3.5% +0.3% ▲+4.4% ▲+5.9% Negative. Undertaken a "thorough cost reset process" to

prepare for an expected market down turn of c25% in NZ and

c20% in Australia. Expects stronger 1H21 than 2H21. The

company believes it has a strong balance sheet to react to

market activity as needed.

CEN ▼Below ▲Above -1.2% ▼-2.0% ▼-2.5% +0.0% Neutral. FY21 guidance provided. Closure of the NZAS, and

the fact that the nature of its exit is still uncertain, introduces

challenges for CEN. This is somewhat offset by plans to

accelerate Transpower's lower South Island transmission

project, reducing the length of time CEN faces transmission

constraints. 

PCT ▼Below In-line ▼-5.2% ▼-5.6% ▼-4.6% ▲+2.6% Neutral. Highlights the short to medium term uncertainty due

to COVID-19, with the full effects still evolving. PCT believes

its well located buildings, quality client base, high occupancy

and long weight average lease term gives confidence that it will

continue to deliver.

CNU ▼Below In-line +0.9% -0.1% ▼-19.0% +0.0% Neutral. EBITDA guidance flat for FY21 with range of

NZ$640–660m and dividend guidance for FY21 of 25 cps

provided. CNU is operating against a backdrop of its transition

to a regulated utility from January 2022. 

STU ▼Below ▼Below ▼-4.1% ▼-29.6% ▼-62.8% ▼-50.0% Negative. Expects reduced revenues in FY21 due to a

deterioration in economic conditions later in the year. Taking a

careful and prudent approach to the management of the

business.

CVT n/a n/a n/a n/a n/a n/a Slightly positive. In FY21, targeting "mid-single digit" revenue

growth, 150bp improvement in GP, underlying fixed cost

reduction of $4m and increase in marketing investment in

North America and China c$6m. COVID-19 has been a "net

positive" as consumers chose high quality, natural health

products. 

Source: Forsyth Barr analysis

*vs Forsyth Barr expectations +/- 2.5%, Post result revisions > +/- 1.5%
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Figure 25. Reporting Season Calendar: Retail and Agriculture

Week Beginning 07 Sep 2020

Monday Tuesday Wednesday Thursday Friday

7-Sep 8-Sep 9-Sep 10-Sep 11-Sep

Briscoe Group Sky TV

Restaurant Brands NZ

Week Beginning 14 Sep 2020

Monday Tuesday Wednesday Thursday Friday

14-Sep 15-Sep 16-Sep 17-Sep 18-Sep

Fonterra

Tourism Holdings

Week Beginning 21 Sep 2020

Monday Tuesday Wednesday Thursday Friday

21-Sep 22-Sep 23-Sep 24-Sep 25-Sep

Kathmandu Holdings The Warehouse Group*

Week Beginning 28 Sep 2020

Monday Tuesday Wednesday Thursday Friday

28-Sep 29-Sep 30-Sep 1-Oct 2-Oct

Synlait Milk

Source: Forsyth Barr analysis, *estimated

Figure 26. Total Revenue Growth (6mth on pcp)

Source: Forsyth Barr analysis
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Figure 27. EBITDA Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 28.  Normalised EPS Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 29. Dividend per Share Growth (6mth on pcp)

Source: Forsyth Barr analysis
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Overall growth achieved

Figures 30 through 35 show the historic market growth achieved for Total Revenue, EBITDA and Normalised EPS with the S&P/NZX

50 Capital Index. Growth is based on the six-month reporting period (versus pcp).

Figure 30.  Aggregated Total Revenue Growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 31. Median Total Revenue growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 32. Aggregated EBITDA growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 33. Median EBITDA growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 34. Aggregated Normalised EPS growth (6mth on pcp)

Source: Forsyth Barr analysis

Figure 35. Median Normalised EPS growth (6mth on pcp)

Source: Forsyth Barr analysis
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Figure 36. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 37. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 38. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 39. Reporting Season: Company Detail

Source: Forsyth Barr analysis

 

19 



Figure 40. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 41. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Figure 42. Reporting Season: Company Detail

Source: Forsyth Barr analysis
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Not personalised financial advice: The recommendations and opinions in this publication do not take into account your personal financial situation or

investment goals. The financial products referred to in this publication may not be suitable for you.  If you wish to receive personalised financial advice, please

contact your Forsyth Barr Investment Advisor.  The value of financial products may go up and down and investors may not get back the full (or any) amount

invested.  Past performance is not necessarily indicative of future performance.  Disclosure statements for Forsyth Barr Investment Advisors are available on

request and free of charge.

Disclosure: Forsyth Barr Limited and its related companies (and their respective directors, officers, agents and employees) ("Forsyth Barr") may have long or

short positions or otherwise have interests in the financial products referred to in this publication, and may be directors or officers of, and/or provide (or be

intending to provide) investment banking or other services to, the issuer of those financial products (and may receive fees for so acting). Forsyth Barr is not a

registered bank within the meaning of the Reserve Bank of New Zealand Act 1989. Forsyth Barr may buy or sell financial products as principal or agent, and

in doing so may undertake transactions that are not consistent with any recommendations contained in this publication. Forsyth Barr confirms no inducement

has been accepted from the researched entity, whether pecuniary or otherwise, in connection with making any recommendation contained in this publication.

Analyst Disclosure Statement: In preparing this publication the analyst(s) may or may not have a threshold interest in the financial products referred to in

this publication. For these purposes a threshold interest is defined as being a holder of more than $50,000 in value or 1% of the financial products on issue,

whichever is the lesser. In preparing this publication, non-financial assistance (for example, access to staff or information) may have been provided by the

entity being researched.

Disclaimer: This publication has been prepared in good faith based on information obtained from sources believed to be reliable and accurate. However, that

information has not been independently verified or investigated by Forsyth Barr.  Forsyth Barr does not make any representation or warranty (express or

implied) that the information in this publication is accurate or complete, and, to the maximum extent permitted by law, excludes and disclaims any liability

(including in negligence) for any loss which may be incurred by any person acting or relying upon any information, analysis, opinion or recommendation in this

publication.  Forsyth Barr does not undertake to keep current this publication; any opinions or recommendations may change without notice.  Any analyses or

valuations will typically be based on numerous assumptions; different assumptions may yield materially different results.  Nothing in this publication should

be construed as a solicitation to buy or sell  any financial  product,  or to engage in or refrain from doing so,  or to engage in any other transaction.   Other

Forsyth Barr business units may hold views different from those in this publication; any such views will  generally not be brought to your attention.   This

publication is not intended to be distributed or made available to any person in any jurisdiction where doing so would constitute a breach of any applicable

laws or regulations or would subject Forsyth Barr to any registration or licensing requirement within such jurisdiction.

Terms of use:  Copyright Forsyth Barr Limited.  You may not redistribute, copy, revise, amend, create a derivative work from, extract data from, or otherwise

commercially exploit this publication in any way.  By accessing this publication via an electronic platform, you agree that the platform provider may provide

Forsyth Barr with information on your readership of the publications available through that platform.
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